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20,000 employes 
help earn 
your dividends 


When you invest in Cities Service Common stock 
you become a profit-sharing partner in a nation-wide 


organization. 


More than 20,000 men and women, 


employed in serving necessities of modern life to 
millions of people in 33 states, help to earn a regular 


income for you. 


So. far this year owners of Cities Service Common 
Stock received over $7,250,000 in cash and stock divi- 
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KNOW Where You caclliotgas 


MI-REFERENCE 


Keep your personal records just as carefully as you keep your 
business records—every item instantly available to show you 
exactly how you stand. MI-REFERENCE will give you all 
the facts at a glance. A simple, convenient, personal secretary 
—not a complicated bookkeeping system—to show all facts of 
your bonds, stocks, your insurance values, real estate transac- 
tions and records, your taxable income and deductions. 


very detail on twelve comprehensive forms in a 6x9 loose- 
leaf book. A simple, workable plan that requires only a few 
minutes, when important transactions are made, to avoid losses 
and keep your estate in order. 


Use This Wonder Book 
For Ten Days FREE 


Try MI-REFERENCE for ten days—without obligation to you except to 
return it or pay for it at the end of that time. Pin this coupon to your 
letterhead. 


Regular Edition—Flexible leatherette binder, 4” 
sheets, $5.00. 


Ope Edition—Embossed genuine leather binder, double capacity, 
$10.00. 


Cash with order for delivery outside the United States. 


PFENING & SNYDER, Inc. 


Columbus, Ohio 


ring, index and 100 
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PFENING & SNYDER 
Commerce Bldg., Columbus, Ohio 


i DeLuxe edition of MI- 


REFERENCE for ten days use on my personal | 
accounts, Free. 


Please send me one 
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The accumulation of capital requires patience and present sacrifice. 


By purchasing Odd Lots of high grade securities, it is not necessary 
to accumulate a comparatively large sum before one’s savings can 
be conservatively and profitably invested. 


The many advantages of purchasing Odd Lots are explained in an 
interesting booklet. 
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THE BEST 
BUYS NOW 


Bargain stocks are becoming increasingly hard to find. Yet there are a few still available, 
and of these few bargain stocks, we are this week recommending the purchase of five 
which, in our opinion, represent the “BEST BUYS NOW.” 


Obviously, these securities should be bought now for substantial profits. Our analyses 
of these five undervalued stocks will be sent to you free of charge and without obliga- 
tion. Also, Bulletins containing specific comment with regard to the following issues: 








WILLYS OVERLAND LOEW’S 

UNION CARBIDE FLEISCHMANN 

PARAMOUNT BARNSDALL 

BETHLEHEM STEEL GOODYEAR 

PUBLIC SERVICE OF N. J. PURITY BAKERIES 

AMERICAN CAN , CONTINENTAL CAN 

HOUSEHOLD PRODUCTS NATIONAL CASH REGISTER 4 





ST. PAUL 
MISSOURI PACIFIC 
MISSOURI, KANSAS & TEXAS 
KANSAS CITY SOUTHERN 
WESTINGHOUSE ELECTRIC 
ALLIS CHALMERS 
OTIS STEEL 
AMERICAN & FOREIGN POWER 
STANDARD GAS & ELECTRIC 


GOODRICH 
U. S. RUBBER 
CENTRAL ALLOY STEEL 
REPUBLIC STEEL 
INLAND STEEL 
HOWE SOUND 
MAGMA 
CHILE 
UTILITIES POWER & LIGHT 


























SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, DIV. 505, AUBURN, NEW YORK 







Kindly send me_ specimen ' 
: ihe : RMI cumciccasnsics Pi aischsinkipticnepermeatirnd itis 2S LESS ON EE eo 

copies of your current Stock 

Market Bulletins. Also a copy 
“ rINICO TIew OTN | ee ERE Ik a ee PY ES YS eS Re NEE NE 

of “MAKING MONEY IN 

STOCKS.” This does not obli- 


gate me in any way. COPE, peninshceenenenssrnnncinnanipsvens tontantabesniventnssneeniona TE sicsccincciensserorees 


 ————— 


450 The Financial World 





















The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


General business promises to record a very sharp gain in the last quarter 
of the year. Steel, automobile and crop output combined with rising 
freight car loadings give a very favorable indication. As comparison 
will be made with a low base last year some sharp gains are in prospect; 


@ Call money again reached 10 per cent during the past week although a 
sharp recession took place later; bankers convening in Philadelphia have 
turned stock market prophets and are “viewing with alarm” but Gover- 
nor Young of the Federal Reserve Board took a more conservative view; 
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The coming month promises to record some very impressive gains in cor- 
porate profits for the third quarter and the outlook for further gains in 
the fourth quarter is favorably defined. ‘he common-stock holder is most 
interested in earnings which may lead to dividend increases; 


@ High grade investment securities c»ntinue under the adverse influence of 
abnormally high interest rates. C»mmon stock prices must be judged on 
value, i. e., the ratio of current market price to current and probable 





earning power. 


HE outstanding development of the 
past week was the barrage of criti- 
cism leveled against the common 
stock price level by numerous bankers and 
their spokesmen in Philadelphia. No spe- 
cific stocks were mentioned and the fallacy 
the market” continues. What 
of the common-stock holder, a partner in a 


of discussing “ 


business, wants to know is whether future 
earnings of that business will make his 
stock more valuable. 

Meanwhile there is practical accord that 
the trade outlook for the balance of the 
year is very favorably defined; that in turn 
means that relatively sharp gains in net 
earnings will be recorded by 


many cor- 


A conservative course is indicated. 


porations for the third and fourth quarters 
of this year, it for no other reason than 
that earnings were at a decreased rate in 
the last half of 1927. In the long run 
there is little doubt but that future earn- 
ings will have a greater influence on in- 
dividual stock prices than current conversa- 
tion. 
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@ Business Prospect 
* * * 


ie is becoming very obvious that gen- 

eral trade will experience a sharp im- 
provement during the coming months, es- 
pecially when comparison is made with the 
recession which was under way at this 
time a year ago. The steel industry re- 
ports a further gain in operations, auto- 
mobile output in September continued at a 
high rate, a noticeable gain in employment 
has taken place, abundant crops are being 
harvested and freight car loadings appear 
at a definitely higher level than a year ago 
despite backwardness in the South and 
smaller coal loadings. The sharp rise in 
new construction contracts reported toward 
the close of September is ascribed to muni- 
cipal building. The excellent business out- 
look has been repeatedly stressed in these 
advices. What it means in the coming 
months is a high purchasing power and 
very satisfactory retail trade. While the 
Southern and Pocahontas districts may 
lag somewhat there is no question but that 
the agricultural West and the industrial 
East will offer some remarkable compari- 
sons with a year ago. 

* * * 


@ Credit Situation 


* * * 


BNORMALLY high money rates con- 

tinue operative; the call rate again 
reached 10 per cent during the past week 
incident to disbursements of upward of 
$600,000,000 for quarterly dividend and in- 
terest payments. The American Bankers’ 
Association meeting in Philadelphia listened 
to numerous addresses decrying “specula- 
tive excess” in the security markets. This 
is the first time in the history of the coun- 
try that so many banking officials have so 
loudly proclaimed their views on _ stock 
prices. Prior to previous “panics” they 
were generally strangely silent. Their ar- 
guments are largely based on precedent and 


Did You Move O 


NLESS you notify us in ad- 

vance of a change in your 
address you will miss some of your 
copies of THE FINANCIAL WORLD. 
Our magazine is mailed at second 
class postage rates and therefore will 
not be forwarded to a new address 
by your Post Office even though you 
have notified your Postmaster of 
your new address. 


Every week we receive complaints 
from subscribers who fail to receive 
their magazines simply because they 
neglected notifying us to change 
their addresses on our mailing list. 
All such complaints can be avoided 
by subscribers taking the precaution 
to notify us at least a week in ad- 
vance. When writing be sure to 
give your old address as well as your 
new one.—Circulation Manager, THE 
FINANCIAL WORLD. , 




















if the recent years have taught one lesson 
it is that precedent is a poor guide in 
endeavoring to forecast what will happen 
in this greatly changed and swiftly moving 
country. Governor Young of the Federal 
Reserve was quite restrained in his re- 
marks merely saying that it was the bank’s 
policy to curb excess wherever it developed 
and further stated that we have a billion 
in gold beyond legal requirements and that 
the loss of $500,000,000 of redundant gold 
was all for the best. The important credit 
question still before the country is whether 
abnormally high rates will continue long 
enough to retard business activity. 
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@ Copper Stocks 

«6 
A FTER the recent advance, copper metal 

prices are evidently “consolidating” 
their present position and to a large ex. 
tent this is also doubtless true of copper 
stocks. Current copper prices are quite 
profitable to the bulk of the producers as 
the forthcoming third-quarter earning re- 
ports will clearly show. A further mod- 
erate advance appears probable but leaders 
in the industry are much more interested 
in stabilizing prices between 15 and 16 
cents than in seeing a runaway market de- 
velop. On the basis of yield, earnings com: 
pared to market price and clearly defined 
prospects for further dividend increases, 
the coppers appear in an undervalued posi- 
tion compared with most industrial stocks, 
Kennecott, Cerro de Pasco, Anaconda, 
Granby, Calumet & Hecla and Howe 
Sound appear to be in good position to 
more liberally reward shareholders. 

* * * 


@ The Railroads 


* * * 


HE good gains in car loadings reported 

in the western districts and the sharp 
recovery under way in the industrial East 
indicate quite clearly that we are likely 
to witness some very sharp net earning 
gains during the coming months. In Au- 
gust with traffic about the same as a year 
ago, net earnings increased 5 per cent. In 
September with an increase in traffic a 
sharper gain in net is anticipated. In the 
last quarter of 1927 there was a very sharp 
reduction in both gross and net and com- 
parisons with that quarter promise to be 
exceptionally favorable. Meanwhile the 
rail stocks have not been exploited market- 
wise and on the basis of current and pros- 
pective earnings compared to market price 
are probably the cheapest group in the 
entire list. The seasonal high price level 
in rail stocks is reached toward the close 
of the year and under existing conditions 
there is no reason to expect 1928 to be 
an exception to that experience. Amongst 
dividend payers Atchison, Union Pacific, 
Rock Island, Southern Pacific, Great 
Northern, Northern Pacific, St. Lovis-San 
Francisco, New York Central, Baltimore 
& Ohio and Pennsylvania appear attractive. 
For more speculative purposes M., K. & T,, 
Kansas City Southern, Missouri Pacific, St. 
Louis-Southwestern and Chicago, Mil 
waukee, St. Paul & Pacific appear attro* 
tive. 

x * & 


@ Securities Outlook 


* * * 


{GH grade investment securities con 

tinue under the influence of current 
high money rates. Common stock prices 
have been the subject of wide-spread ad- 
verse comment during the past week by 
leading banking spokesmen. They seem 10 
be straining unduly to make out their case. 
There is an old adage in Wall Street that 
you can’t talk prices up; this means that 
the only way to put stocks up is to buy 
them. It now remains to be seen whether 
they can be talked down. Obviously the 

(Please turn to page 475) 
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Business and Stock Prices 


@ We are hearing a great deal about how “high” common 
stock prices are and what a wild “orgy” of speculation we 


are witnessing and how this 


“speculative excess” is threat- 


ening the very prosperity of the country; 


@ We hear little about the very remarkable gains in net 
earnings which have been reported thus far in 1928 and 
which promise to be further augmented when the records 
of corporate profits for the third and fourth quarters are 


made public; 


q@ At this time it is well to bear in mind that the most 
important single factor determining the future price level 
of a common stock is the future net earning power that 


can be developed. 


throes of a moderate trade reces- 
sion which in turn was accom- 
panied by a general recession in corporate 
profits. Yet despite this declining net earn- 
ing trend the common stocks of sound, 
well-managed companies did not decline 
and in numerous instances actually ad- 
vanced. At that time the banking authori- 
ties were pursuing their easy money policy 
so that we could get rid of our redundant 
gold supply and rehabilitate the finances 
of numerous: European countries, 
Then, also, the strength of common 


ee a year ago we were in the 


» stocks was ascribed to easy money. Begin- 


ning with the first of 1928 the banking 
authorities deliberately set on a program 


| to make money, i.e., interest rates, higher. 
» Yet once again we witness the spectacle of 


rising prices for good common stocks. Now 
in some quarters this is ascribed to brazen 
manipulation and the advance in interest 
rates is ascribed to the vast amount of 
credit loans on securities are absorbing. 
The rise in interest rates thus brought 
about in turn is causing those who “view 
with alarm” to forecast a lower volume 
of business and a sharp decline in com- 
mon stock prices. ; 
Cause of High Interest Rates 

Now what has actually caused the rise 
in interest rates? Doubtless, the export 
of some $500,000,000 of what had been 
regarded as redundant gold is a factor, but 
is it the real factor? Toward the close 
ot September the member banks of the 
Federal Reserve System were borrowing 
about $500,000,000 more from the central 
bank than a year ago. Meanwhile the 
central bank reduced its holdings of Gov- 
ernment bonds and acceptances by more 
han $500,000,000. Had this operation not 


saken place the banks would not be in 


sreater debt to the Federal Reserve than 
hey were a year ago despite the greatly 
igher level of trade activity now pre- 
railing, 

That is merely another way of saying 
hat has been said frequently in THE 
INANCIAL Wortp, that the banks have it 
n their power to bring about lower inter- 
st rates any time they desire. But what of 
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By FREDERICK HANSSEN 


the other side of the picture when the 
question of proper market price for a 
common stock is discussed? Obviously, a 
common stock represents a partnership in 
a business. If the business is prosperous 
the common stock is more valuable than 
if it is not. In other words, the most 
important single factor in determining the 
ultimate price level of a common stock is 
the development of future earning power 
applicable to that stock. If an investor 
knows of a common stock selling, say, 
at $50 per share today which is currently 
earning $5 per share and he further has 
very good reason to believe that before 
long it will earn $10 per share and make it 
worth $100 he will buy and hold that 
stock regardless of fluctuations in call 
money rates and regardless of various 
views on “the market.” 
Industry on Sound Basis 

Now then, in a general way, what do 
we find? We find the automotive and 
accessory industries establishing new high 
all-time records in output and profits. We 
find the basic steel industry operating at 
85 per cent compared with 65 per cent a 
year ago. We find abundant crops being 
harvested. We find the Southwest recov- 
ering from the Mississippi floods and 
Ford increasing production. We find the 
fullest employment and high wages in 
many months and probably in all time. 
What does all that mean, especially when 
comparisons are made with the low base 
established at this time last year? It can 
only mean that we will witness some very 
remarkable net earning gains for the third 
and fourth quarters of the current year. 

If, then, the most important single fac- 
tor affecting the price level of common 
stocks is future earning power, obviously, 
we have that highly important factor in a 
very favorable position. In fact, it is in 
the most clearly defined position that I 
have seen it in many years. The further 
fact that many leading industries are now 
operating on a stabilized price basis is, of 
course, a further factor making for in- 
creased net earnings. 

With that in mind it is well to remember 
that the American investor is very defin- 


s 














itely turning from high-grade low-yield in- 


vestments to equities. There are many 
reasons for this, and doubtless the most 
important is the great educational process 
he has undergone and his great confidence 
in the future of the country. He is not 
looking to the small units but to the 
largest and most successful ones in in- 
dividual fields. He realizes that this is 
an era of mass production based on a 
high mass-purchasing power. He realizes 
that many of the smaller units will either 
go out of business, be absorbed, or combine 
amongst themselves to form a sufficiently 
large unit to survive. 


Now then, the problem which confronts 
the common stock investor is whether or 
not the fear of a possible reaction should 
prompt him to sell or whether the policy 
which has in this new era proved most - 
profitable, namely, to hold the common 
stocks of sound, well-managed companies 
regardless of intermediate price fluctua- 
tions, should be continued, There cer- 
tainly appears no present reason for ad- 
vising sale of sound common stocks where 
the earnings prospects are favorably de- 
fined and where current price levels do 
not too liberally discount future earning 
gains. As a matter of actual fact, most 
of those who have held such issues and 
sold them with the idea of rebuying at a 
lower price level do not do so. 


Prospects for Money Rates 


Looking at the situation from the longer- 
range viewpoint it is obvious that the next 
important change in money rates will be 
to a lower level. This may very well 
come before a trade recession is caused 
by the unnaturally high rates now pre- 
vailing. On the other hand, we have the 
very clearly defined picture of rising cor- 
porate profits and of very favorable earn- 
ing reports for the third quarter which 
will doubtless in many instances be ac- 
companied by very optimistic prophecies 
as to fourth quarter earnings. Summing 
up, it is my judgment that under existing 
conditions there is no reason for recom- 
mending to the long-pull investor in sound 
common stocks that he abandon his position. 
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q| Pennsylvania— 


An Investment Rail With Merit 


« A declining gross and an increasing net have char- 





HE August earnings statement re- 

cently published by Pennsylvania 

Railroad discloses the fact that the 
expected reversal in the trend of gross 
revenues has occurred. For that month the 
company reports the largest gross and net 
earnings for the year to date. 

Monthly reports this year have clearly 
demonstrated the splendid control of the 
management over operating expenses, as 
the earnings statements have been char- 
acterized by lower gross revenues which, 
however, have been translated into gains 
in net income. It is stated in official cir- 
cles that road and equipment are in splen- 
did physical condition, showing that this 
year’s record has not been established at 
the expense of proper maintenance. 


An Efficient System 

The Pennsylvania Railroad Company op- 
erates one of the most efficient transpor- 
tation with total 
mileage of all tracks being 26,056. A vast 
network of roads and branches extends 
from New York, Philadelphia and Wash- 
ington westward to Chicago, St. Louis and 


systems in the world, 


Burlington. 

Products of mines account for slightly 
over 60 per cent of total tonnage, with 
about 40 per cent representing bituminous 
coal. Manufactures and _ miscellaneous 
freight have shown an upward trend in re- 
cent years, now accounting for about 26 
per cent of the total. Revenue freight ton- 
nage practically doubled in the ten years 
to 1926, although showing some decline 
last year. 

From 104 per cent in 1920, the road’s 
operating ratio has shown a decline in each 
succeeding year, standing at 77.8 per cent 
in 1927. The ratio this year will be fur- 
ther reduced and indications are that last 
year’s record net earnings will be exceeded. 
With gross for the remaining months of 
1928 indicating increases over correspoding 
months of 1927, it is to be expected that 
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larger “other income,’ 


acterized the monthly earnings reports of the Penn- 
sylvania Railroad throughout the greater part of 
1928. Beginning with the August report, recently 
issued, it appears that results for the remainder of 
this year will show striking gains; 


Earnings for 1928 will be further augmented by a 
’ with dividends resumed by 
Long Island and inaugurated by New Haven. It 
is expected that these payments will be continued: 


@ At its current price of around 64 Pennsylvania is 
one of the highest yielding of the so-called invest- 
ment rail stocks and has indicated earnings of nearly 


twice dividend requirements. An increase in the 


the gain in net earnings for this year will 
be substantial. 

Total gross revenues for August were 
but $868,650 below those of the same month 
of last year, the smallest decline so far this 
vear from corresponding months of 1927. 
Beginning with that month, however, 1927 
monthly returns showed distinct declines 
from the figures reported the preceding 
vear. The result is that returns for the 
remainder of this year will be compared 
with the low base established in the last 
four months of 1927. That these figures 
will be exceeded appears assured. Car 
loadings for September have been running 
ahead of the September, 1927, figures. For 
the week ended September 22, 1928, the 
system loaded a total of’ 174,678 cars as 
compared with a total of 172,477 cars for 
the corresponding week of last year. Pres- 
ent indications are that figures on Septem- 
ber gross, when available, will show a gain 
over the same month of 1927, the first 
such increase to be reported since March, 


1927. 


Increased Net Reported 


For the first eight months of this year 
net railway operating income amounted to 
$72,628,000 as compared with $70,457,000 
in the corresponding period of 1927. This 
represents an increase of $2,171,000 so far 
this year, and with present indications 
pointing to higher gross revenues for the 
remainder of the year, it is clear that 1928 
earnings will establish a new high record. 
After giving effect to the issuance of '$62,- 
408,250 additional stock offered last April, 
earnings this year will probably be _ be- 
tween $6 and $7 per share. 

It is important to bear in mind __ that 
“other income” also will be higher this 
year. After paying no dividends since No- 
1896, the Long Island Railroad 
early this year declared a payment of $2 
per share on its common stock. Inasmuch 
as Pennsylvania owns 99.92 per cent of the 


vember, 


dividend or valuable rights are indicated. 


total capitalization, the parent company is 
practically the sole beneficiary. Dividends 
received will amount to $1,362,992, equal 
to about 12 cents a share of Pennsylvania 
common. It is expected that the Long 
Island will hereafter make an annual pay- 
ment on its shares. 

The inauguration of dividends by New 
York, New Haven & Hartford also will 
help to increase earnings for this year. 
Pennsylvania holds 73,025 shares of New 
Haven common on which 
received a payment of $2, 
of an additional $1 is expected in Novem- 
ber. Pennsylvania is expected to be one 
of the chief beneficiaries of the recent 15 
per cent increase in payments for the carry- 
ing of mails. It is probable that this in- 
crease will result in a gain of about $2- 
000,000 from this source this year, and the 
retroactive feature of the proposition will 
probably give the company an additional 


$4,400,000. 


it already has 
The payment 


Other Acquisitions in Prospect 


Looking at the situation over the longer- 
range future, it appears a foregone con- 
clusion that at some later time the Pennsyl- 
vania will further extend its system by the 
acquisition of other roads. Early this 
year the road announced the acquisition of 
30.2 per cent of Lehigh Valley from Dela- 
ware & Hudson and a virtual control of 
Wabash is already owned. Although much 
remains to be done along the line of fur- 
ther acquisitions, a position approaching 
control of Lehigh Valley appears to be @ 
definite step forward. 

Pennsylvania Railroad is justly regard- 
ed as being an investment common stock 
with merit. Although the war years Tt 
sulted in lower earnings which in turn were 
followed by a temporary reduction in the 
dividend rate, the present 7 per cent alr 
nual payment is at the highest point since 
1881. In no year since 1856 has the road 

(Please turn to page 473) 
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q Standard Oil (N. J.)— 


The Premier Oil Stock 


€ Considerable improvement in the petroleum industry is being 
witnessed as the result of more successful proration measures 
and a record-breaking consumption demand, and substantially 


increased earnings are in prospect; 


( Hidden strength in Standard Oil of New Jersey is suggested by 
the heavy charge-offs totaling nearly half a billion dollars in 
recent years, a large part of which may with reason be considered 
as an addition to the billion dollar equity behind this company’s 


stock ; 


( Further improvement in the industry in which this company 
operates may logically be expected to find reflection in the market 


price of the common stock. 


HEN in the early part of this 

\ year THE FINANCIAL WorLD 

adopted a favorable attitude to- 
ward a group of the oil companies, par- 
ticular recommendation was given to those 
strong units involved principally in the re- 
fining and marketing branches of the in- 
dustry. Subsequent developments have 
vindicated this stand. While only a few 
of the stronger producers have been able 
to show even fair profits, companies en- 
gaged in the manufacture and distribution 
of petroleum products are, in general, in a 
sounder physical condition and report earn- 
ings considerably higher than those in cor- 
responding periods of last year. 
Position in Field 

Standard Oil of New Jersey, the most 
powerful factor in its field, was recom- 
mended in January of this year as occupy- 
ing a vantage position to benefit from the 
improvements in prospect. The upward 
movement in market price from $39 pre- 
vailing at that time to current levels 
around $46 may be considered very satis- 
factory in view of the investment rating 
accorded this stock. 

This company is pursuing a far-reaching 
policy in securing for itself a supply of 
faw material to last well into the future. 
Although much of its oil supply is shut 
in here in this country, and production is 
Practically at a standstill in Mexico due 
0 prohibitory taxes, the company is in- 
(easing .its activities in foreign fields and 
Tecently acquired the Creole Petroleum 
Company, which controls over 6,000,000 
acres of oil lands in Venezuela. Large in- 
lerests are held in the Near East and on 
the European continent which are as yet 
hon-producing, and the company has en- 
‘ured itself further by the purchase of a 
half interest in the German patent for the 
ynthetic manufacture of gasoline from 
val. It is estimated that reserves for the 
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latter will far outlast the crude oil supply 
and that gasoline will be produced at a 
lower cost by this synthetic process. 

In order to insure a market for its prod- 
uct, the Standard Oil Company (N. J.) 
has established extensive marketing facili- 
ties consisting of depots for wholesale and 
retail distribution. The Imperial Oil Com- 
pany, Ltd., is a marketing and refining 
subsidiary representing the company in 
Canada, and Standard has various other 
subsidiaries carrying on similar operations 
in South American and European coun- 
tries. Besides a rapidly expanding net- 
work of service stations, the company owns 
and operates a fleet of truck and rail tank 
cars, marine tankers, over 3,000,000 miles 
of trunk pipe lines and extensive storage 
facilities. 

The Humble Oil & Refining Company is 
producing and handling through its pipe 
lines 225,000 barrels of oil daily, a total 
equal to nearly 10 per cent of the entire 
country’s production. The latter is aver- 
aging about 2,508,850 barrels, which is a 
decrease from last year. Company’s total 
pipe run in 1927 was 112,000,000 barrels 
against 97,000,000 in 1926. Refined crude 
amounted to 160,553,545 barrels in 1927 as 
against 140,679,395 barrels for 1926, 

Encouraging Use of Oil 

In an effort to stimulate demand, Stand- 
ard is encouraging the domestic use of oil 
heating appliances by offering a_ special 
two-year contract guaranteeing oil supply. 
Considering that the total consumption of 
such heating units now amounts to about 
10 per cent of that used for motor cars 
and, on the average, each heating unit uses 
four times the yearly liquid fuel require- 
ments of an automobile, the importance of 
further developing this field can readily be 
realized. Standard has taken a _ leading 
position in this field and has gone far to 
popularize this form of oil consumption. 





@ Walter C. Teagle 
Pres. of S. O. Co. (N.J.) 


Having an unbroken dividend record 
since incorporation, Standard Oil paid as 
high as 48 per cent in 1901 and for some 
years prior to dissolution paid 40 per cent 
regularly. Although $1 regular and 50 
cents extra is currently being paid, the 
present outstanding stock represents an 
increase of 20 for 1 as the result of a 
reduction of par value in 1920 to $25 and 
a stock dividend two years later of 400 
per cent. Dividends have been well cov- 
ered by earnings, which have expanded re- 
markably and amounted to $117,652,201 in 
1926 and $111,231,355 in 1925, or on a per 
share basis, $5.01 and $4.72, respectively. 
The decline in net in 1927 was due largely 
to heavy charge-offs for depreciation, de- 
pletion, and tax reserves. 
Capital Structure 

Funded debt consists of $120,000,000 de- 
benture 5s issued in 1927 to aid the re- 
tirement of $200,000,000 7 per cent pre- 
ferred, and $49,239,000 debentures of the 
Humble Oil & Refining Company. The 
retirement of the preferred also involved 
the sale of 3,449,317 shares of common at 
par and has effected considerable economy 
in total dividend and interest payments. 
The common is outstanding to the amount 
of 24,145,225 shares of $25 par and is 
represented by an equity of $1,015,957,993, 
with a per share value of $41.78. 

The company has doubled its equity be- 
hind the common stock in the last ten 
vears, indicating $562,543,026 in 1918. 
However, charges for depletion, deprecia- 
tion and other reserves have been highly 
redundant and increased from $3,300,000 
in 1918 to $99,000,000 in 1927. These 
heavy charge-offs must be considered as a 
favorable ploughing 
back of profits and an upbuilding of the 
real equity behind the stock. 

The company maintains an excellent cur- 

(Please turn to page 476) 
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The Swedish Match Combine 


« In no more than 15 years Ivar Kreuger, called the Swedish Match King, 
succeeded in creating the Swedish match combine, a gigantic world-wide 
producing and distributing organization; 


« A new method of financing was inaugurated by this trust, granting loans 


to various governments in order to obtain the match monopoly or control 
over the industry in these countries; 


@ Any commitment in shares or debentures of the Swedish match combine 


may be regarded as safe and sound investment. 
given to Kreuger and Toll. 


IANT industrial enterprises of 
(G world-wide scope are often the 

work of the genius of a single 
man. This applies also to the large Swed- 
ish Match combine and its dominant inter- 
national position, for the creation of which 
credit must be given to Mr. Ivar Kreuger, 
called the “Match King.” 

Ivar Kreuger, the son of a Swedish 
match maker, studied engineering; then he 
went abroad to the United States, Mexico 
and South Africa to broaden his experi- 
ence. After returning to Sweden he 
founded there, in 1909, with Mr. Paul Toll, 
a private company, the Swedish engineering 
firm, Kreuger and Toll. In 1911 they en- 
larged the firm to Kreuger and Toll, Ltd., 
Co., to conduct a general investment and 
financing business with the further spe- 
cific intention of entering the match in- 
dustry, which was then passing through 
very hard times as the result of price cut- 
ting competition. Ivar Kreuger’s first suc- 
cess in this field was the incorporation of 
the United Swedish Match Factories in 
1913, combining 11 engineering, chemical 
and other firms of the match manufacturing 
industry. A further step was made in 
1917 in amalgamating this unit with Jon- 
koping and Vulcan Match Manufacturing 
Co., which was a combination of seven 
smaller units dating from 1903. This new 
consolidation was named the Swedish 
Match Co. Due to the farseeing genius 
and the ability of Mr. Kreuger, this cor- 
poration has since become through steady 
expansion, both vertical and horizontal, the 


By ANDREW A. BOCK, Ph.D. 


@ Ivar Kreuger 
The Match King 


most important unit’in the match trade, 
whose position is not far short of being 
impregnable. 

The diagram on this page outlines the 
present structure of this giant Swedish 
match combine. Kreuger and Toll, which 
may be regarded as the mother company, 
has assumed more and more the role of a 
financing company for the trust. This com- 
pany owns the entire stock of the Swedish- 
American Investment Corporation, incor- 
porated on December 19, 1925, under the 
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Preference, however, is 


laws of Delaware. Of its list of holdings 
the most noteworthy are: a substantial jp- 
terest in Swedish Match Co., the largest 
single holding in Grangesberg Co., the 
most important iron ore producing com- 
pany in Europe, interests in real estate 
companies in Sweden as well as in Ger- 
many, and shares in various European in- 
dustrial and banking enterprises. Besides 
being thus interested through its subsidiary 
in Swedish Match Co. and Grangesberg 
Co., Kreuger and Toll possess directly a 
substantial block of Swedish Match Co. 
shares and also of Grangesberg and Co. 
Furthermore, they hold interests in various 
banks and industrial enterprises, among 
them the Skandinaviska Kreditaktiebola- 
get, the largest Stockholm bank. After 
the last financing of the Hungarian loan 
Kreuger and Toll acquired from the Swed- 
ish Match Co. $36,000,000 Hungarian mort- 
gage bank bonds which Swedish Match Co. 
had contracted to purchase in connection 
with its obtaining a 50-year match man- 
ufacturing and selling concession in 
Hungary. 


Concentration of Main Interest 


The main interest of Kreuger and Toll 
is concentrated in the Swedish Match Co, 
over which it holds complete control. This 
company, incorporated in 1917, comprises 
99 per cent of the entire Swedish industry 
in this field, 95 per cent of whose produc- 
tion is exported. It owns 20 match manv- 
facturing plants, one sulphite pulp and 
paper mill, three plants engaged in the 
production of match manufacturing ma- 
chinery, three chemical plants, three litho- 
graphic and printing establishments, saW- 
mills, transportation enterprises and valt- 
able timber lands. 

The trend followed by most countries 
in establishing post-war protective tarifi 
policies seemed to be a veritable menatt 
to the Swedish match industry. However, 
Ivar Kreuger, farseeing as ever, quickly 
met the new conditions by reorganizing his 
company into an international production 
trust, establishing factories outside « 
Sweden on a large scale. After having 
perfected his technical machinery, It 
adopted the methods of large financing 


(Please turn to page 470) 
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The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





Advance-Rumely— 
Rating “D” 

The recent market sponsorship of Ad- 
yvance-Rumely was given a set-back in a 
statement issued by officials of the com- 
pany stating that there had been no con- 
sideration given to the clearing up of divi- 


dends on the preferred stock. Though 
benefiting from the improved conditions 
in its field there is still a large bank in- 
debtedness to be cleared up, which stood 
at $6,640,000 in the last balance sheet, and 
which has been reduced by half, accord- 
ing to recent reports. Until this is out of 
the way the resumption of dividends or the 
satisfaction of arrears cannot be expected. 


( 
American Smelting— 
Rating “A” 

The semi-annual report of American 
Smelting showed the dividend earned in 
the first half of the year indicating well 
over $20 a share for the full year. The 
balance sheet shows a further strengthen- 
ing of its financial condition with the com- 
pany having $9,700,000 out on call and in 
addition $23,977,000 in Liberty bonds and 
$3,170,000 in cash. Despite the heavy ex- 
penditures in construction the property ac- 
count has been reduced from the last re- 
port. With copper metal prices firm at 
these levels a more liberal reward can be 
anticipated by stockholders. 


Barnsdall— 
Rating “B” 

Following the placing of the stock on an 
annual $2 cash dividend basis last week, 
Barnsdall responded in going to new high 
record prices. This was also reflected in 
the 6 per cent bonds, carrying warrants for 
subscription to common stock, which were 
heavily traded in at top prices, 


Brockway— 
Rating “A” 

Brockway Motor Truck, which was an- 
alyzed and recommended in last week’s 
issue, went to new record high prices in 
recognition of its improved earning outlook, 
The convertible preferred stock, which is 
the equivalent of two shares of common 
with a higher rate of payment, has been 
selling behind the junior issue, though of- 
fering the sounder and more attractive po- 
‘ition in this situation. 


Chicago & Eastern Illinois— 
Rating “C” 
A sharp improvement was reported by 
Chicago & Eastern Illinois in the month 
of August, net income amounting to $125,- 
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The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—TuHE Epitors. 




















688 as against $24,723 in the same month 
of last year. The remainder of this year can 
be viewed more favorably for the road as 
a result of the increased coal movement 
following the agreement with miners on 
wage schedules. 


Coty— 
Rating “A” 

The anticipated split-up of Coty stock is 
to be realized in the company’s plan to 
increase the number of shares in allowing 
for a four for one division. The new 
stock is to be placed on a $2 annual basis, 
the equivalent of $8 per share on the pres- 
ent stock which has been paying $5 annu- 
ally. The previous policy in paying extras 
is expected to be continued. 


Household Products— 
Rating “A” 

A further expansion of operations by 
Household Products was evidenced in the 
acquisition of another well-known product 
in the proprietary medicine field, in the 
company taking over Scott’s Emulsion. 
The transaction will be financed in part 
from cash and from a small offering of 
stock to present stockholders. The issue 
continues to be regarded as one of the 
most attractive in this field. 


Kraft-Phenix— 
Rating “A” 

A sharp improvement is noted in earn- 
ings of Kraft-Phenix from the first seven 
months’ report. July earnings were at the 
rate of $346,714 as compared with an 
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average of $83,404 monthly in the first 
quarter and $261,723 in the second quarter 
of this year. A further betterment in 
earnings is anticipated for the remaining 
period of the year. 


Kroger Grocery— 
Rating “A” 

Another important acquisition is ex- 
pected to be made by Kroger Grocery in 
the near future, bringing a further increase 
in the number of stores now operated. The 
chain at present consists of 4,787 units, a 
gain of 1,038 since the close of last year. 
Though the full benefits from this expan- 
sion will require a reasonable amount of 
time for accomplishment the expansion has 
been healthy with sales volume this year 
likely to exceed $190,000,000 


Missouri Pacific— 
Rating “C” 

A further gain is expected from Missouri 
Pacific when reports for the month of 
September are issued. A new high record 
for cars loaded was made by the road in 
this period, surpassing the previous record 
made in October, 1926. The gain over 
September of last year amounted to about 
12 per cent and shows a 15 per cent im- 
provement over August of this year: 


Motor Products— 
Rating “B” 

The high output of motor cars projected 
into the third quarter of the year is finding 
its influence in the accessory companies’ 
stocks. Motor Products Corporation, 
which earned $8.37 in the first six months, 
is expected to show around $7 a share 
earned for the third quarter. Murray Body, 
which advanced to record high levels dur- 
ing the week, is another company which 
is expected to make a good report for ‘the 
third and fourth quarters. Having earned 
about $3.75 a share in the third quarter, 
earnings for the last three months are ex- 
pected to be around $3 a share. The 
vigorous pool sponsorship given the issue, 
however, appears to have liberally dis- 
counted these prospects with an increase 
in capitalization forthcoming. 


National Bellas Hess— 
Rating “C” 

An advance of about 100 points in Na- 
tional Bellas Hess since recommended in 
Tue FiInancrat Wortp found justification 
in the strengthening of the financial condi- 
tion of the company, allowing it to take 
over the Chas. Williams Stores for a cash 
consideration. This acquired company does 

(Please turn to page 462) 
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By the Bond Editor 








HE Treasury recently announced that drawn upon by the Treasury for some time, rent year, bond prices appear to be fairly 

a further offering of short-term this issue might have the effect of adding well stabilized at the prevailing levels, and 

notes will appear in the near future, to the available credit supply. The question we feel that the present offers a good op- 
completing the refunding of the third Lib- of whether or not the Treasury officials portunity for the accumulation of sound 
erty loan issue. Notwithstanding the rela- have any intention of this sort is entirely issues. 
tively small amount of the expected financ- a matter of conjecture. 
ing, this announcement caused consider- Government issues in general were some- 
able surprise, as it is generally believed that what lower, with Liberty 3%4s recording a 
the Treasury has sufficient funds to com- new low for the year. Transactions were 
plete the redemption of the third Liberties, on a small scale, with investment issues : 
less than $225,000,000 of which were out- holding well in spite of higher money rates. “— probably hare os ms the rome 
standing on September 25th. As banks Although there is little prospect of a broad of a new realization on the part of the 
usually pay for their purchases of Treasury advance in the bond market until there is ™@tket of the strong position of these 
issues by creating deposits, which in this some relaxation of the credit stringency, debentures, now that Chrysler Corporation 
instance would in all probability not be which probably will not occur in the cur- has taken over the Dodge obligations. 


Dodge 6s recorded a new high of 104 
on a large turnover. This action was in 
part due to an unconfirmed rumor that the 
issue would shortly be called at 110, but 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Arkansas Power & Light Co. Ist & ref. 5s, 1956 3,000,000 96% §.25 
Birmingham Electric Co., lst & ref. mtge. 4%s, 1968 3,000,000 92% 4.9: 
Buffalo, City of, 4s & 4.10s, 1929-67 2,040,000 4.00-4.5 
Connecticut Coke Co., 1st mtge. 5s 5,500,000 
Cuyahoga County, Ohio, 4%s, 1929-43 3,723,000 
First National Co. (Baltimore), lst mtge. coll. s, “O,’’ 1929-38 1,000,000 
Morewood Gardens (Pittsburgh), Ist mtge. s.f. 6 1,200,000 
Pacific Coast Terminals, Ltd., Ist mtge. s.f. 6%s, ‘A,’’ 1948 1,500,000 
Utilities Service Co., conv. deb. 6%s “A,” 1938 3,000,000 
Westchester County, New York, 4s, 1959-64 : 1,500,000 
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Bonds Called This Week 


(Except in the case of entire issues called, amounts called for less than $10,000 are not included) 


Call Date 

Name of Issue Amount Price Payable 
Abitibi Power & Paper Co., Ltd., cons. s.f. 8s ‘‘A,’’ 1931 Entire 107% Nov. 1, 1928 
Allied Utilities Corp., Ist lien & ref. 6s ‘‘A,’’ Entire 105 Nov. 1, 1928 
Argentine Government, ext. s.f. 6s, 1961 : 106,000 : 100 Nov. 1, 1928 
Chile, Rep. of, ext. 7s, 1942 229,000 100 Nov. 1, 1928 
Connecticut Light & Power Co., Ist & ref. 7s ‘A,’ 95 114,000 110 Nov. 1, 1928 
Cuban Dominican Sugar, lst lien 7%s, 1944 113,500 110 Nov. 1, 1928 
Cundinamarca, Dept. of, ext. sec. s.f. 7s ‘‘A,’’ Entire 100 Dec. 1, 1928 
Glen Telephone Co., Ist & gen’l 6s, 1934 Entire 110 June 1, 1928 
Greek Government, sec. s.f. 7s, 1964 39,000 100 Nov. : 1928 
1 
1 
1 
1 
1 
1 
1 
1 


Hamburg Electric Co., ext. s.f. deb. 7s, 100,000 100 Nov. » 1928 
Hygrade Food Products Corp., Ist & ref. mtge. conv. 6s, 19: Entire 100 Dec. 1928 
Italy, Kingdom of, ext. 7s, 1951 717,300 100 Dec. 1928 
Marion Water Co., Ist 6s, 1943 Entire 106 Dec. 1928 
Mortgage Bank of Chile, guar. 6s, 196 100,000 100 Oct. 3 1928 
Northern Ohio Power Co., sec. 7s, 193& Entire 100 Nov. 1928 
Panama, Rep. of, ext. sec. s.f. 6%s, 1956-61 Entire 103 Dec. 1928 
Pennsylvania Operating Corp., Ist mtge. s.f. 6s, 3¢ 51,400 103 Nov. 1928 
Petoskey Portland Cement Co, 6s, 1929-30 Entire 100%-101 Dec. 1928 


Union Electric & Gas Co., Ist lien & ref. 6%s, 1941 Entire 105 Nov. 1, 1928 
Wallingford Gas Light Co., 1st ref. mtge. 5s, 1943 Entire 110 Nov. 1, 1928 
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By LOUIS GUENTHER 


In the death of Clarence W. Barron 
the world of economics and finance 
suffers a loss which cannot readily 
be overcome. As editor of the Wall 
Street Journal, Boston and Phila- 
delphia News Bureaus and Barron’s Weekly, he ex- 
erted an impressive influence on the busy world over 
which his creative genius held a powerful sway. 


Cc. W. Barron 
Passes 
Away 


Finance and its intricate problems absorbed the atten- 
tion of Mr. Barron from the moment he entered the 
employ of the Boston Transcript as a financial writer, 
and later an editor of that journal, until his death at 
the Battle Creek Sanitarium at the age of 73. Amer- 
ican investors are under great obligation to this de- 
parted champion for he was among the pioneers who 
insisted that the only way corporations could gain their 
confidence was to provide the public with the fullest 
publicity regarding their earnings and financial status. 

Other outstanding financial reforms which he stoutly 
advocated with his viril pen until they were won are 
quite numerous. His death removes from the financial 
world a great and moving personality whose achieve- 
ments will remain on its historical records permanently 
and to the glory of his name. 


What those who were personally close to Mr. Barron 
will remember most affectionately of him is the loyalty 
with which he defended his friends and his uncom- 
promising and fearless portrait of those whose financial 
operations were inimical to public interest. His famous 
exposures of Thomas W. Lawson and his chicanery is 
but one shining example of the man’s courage. 

He was a leader, true and firm. A leader, who for 
more than forty years blazed a trail through the finan- 
cial world which marks the path for other creative 
leaders who are to follow him in the succeeding years. 


Congressman McFadden, whose 
Will name is identified with some of the 
Boil most important banking legislation, 
Over threw out the suggestion at the 


Bankers’ Convention in Philadel- 
phia that the law under which the Federal Reserve 
System operates could be amended so that it could 
regulate brokers’ loans. 

If such an attempt were made it likely would meet 
with considerable opposition and much of that would 
hot emanate from speculators but from the banks them- 
selves. The country so infrequently encounters a situa- 
tion where brokers’ loans place any undue strain on our 
credit facilities that any drastic experiments with arti- 


ficial brakes invite danger rather than provide an 
effective remedy. 


If the speculative pot is steaming too much it could 
be left more safely to the inevitable corrective. It will 
boil over and thereby relieve the strain on itself. If 


the present voluminous trading in securities is simply 
based on a wild and uncontrollable appetite on the part 


of the public to speculate, that fever will abate quickly. 


It will come when traders will want to turn their paper 
profits into cash. 


However, in the opinion of authorities no less con- 
servative than the Pennsylvania law-giver, the present 
movement in securities is not based on the shifting sand 
of “Speculation” but has its origin in deeper soil. Their 
contention is that the country-wide demand for securi- 
ties simply reflects a spirit of competitive eagerness of 
our invisible capital to re-employ itself as fast as it is 
released to its owners. 


Too little attention is paid to the economic evolution 
through which we are passing and the unusual buying 
power so created. With this the case the Federal Re- 
serve System could not correct it even if its authority 
was extended to controlling brokerage loans. The 
necessary credit would be fould elsewhere, for money 
is readily available where profitable inducements are 
offered for its employment. 


Attorney General Albert Ottinger 


Ottinger was nominated without a dissent- 
Named for ing vote for Governor by the Re- 
Governor publican party of New York 


State at its recent convention in 
To have been the unanimous choice of 
his fellow Republicans must be exceedingly gratify- 
ing to the Attorney General, who has established a 
splendid reputation for himself during the four years 
which he has occupied the important post of the State’s 
chief law officer. 


Syracuse. 


The great honor which has been conferred on 
him is richly deserved. No one in the office of At- 
torney General in recent years has championed the 
cause of right more than he has. It is estimated 
that he has saved not only the people of his state 
but those of the nation nearly $5,000,000,000 by his 
ceaseless prosecution of financial frauds. The wage 
earners and small merchants must esteem him high- 
ly for what he has done for them in curbing the 
loan sharks whose special prey they were. The 
food profiteer has felt his lash while under the re- 
constructed workmen’s compensation act, the labor- 
er has been benefited. These are but a few of the 
prominent reforms for which Attorney General 
Ottinger has been directly responsible. 


Citizens of the Empire State may feel assured of a 
progressive and fearless administration should General 
Ottinger be elected as their chief executive. The rec- 
ord he has already established, first as State Senator 
and then as Attorney General, is a guarantee of an 
able administration. 




















HE most significant generalization 
that can be made in connection with 
the status of the companies reviewed 

in a recent issue of THE FINANCIAL WorLD 
and in the sketches that appear below has 
to do with their holdings of cash and mar- 


ketable securities. Of the total of twelve 
companies reviewed in the two issues, seven 
have holdings of these two classes of 
liquid assets that are in excess of all cur- 
rent liabilities, and in most of these in- 
stances the same is true if said of cash 
alone. Of the remaining five, one com- 
pany has been in a similar position until 
recent rapid expansion caused cash hold- 
ings to fall slightly below total current 
liabilities, and the activities of another com- 
pany are limited to the holding of securi- 
ties of subsidiaries. That so large a per- 
centage of these concerns should be rich 
in cash is another significant indication of 
the general trend which was pointed out in 
the article on “20 Cash Rich Common 














Illinois Power & Light 


Corporation 


First and Refunding 
Mortgage 5% Bonds 


due 1956 


Corporation serves over 740 communi- 
ties having a population of 1,255,000. 
It also controls other utilities of which 
most important are Des Moines Elec- 
tric Light Co. and The Kansas Power 
& Light Company. 


Net income available for corporation’s 
bond interest for twelve months ended 
July 31, 1928, was over 2% times an- 
nual interest on mortgage bonds out- 
standing. 


Price 96 and Interest 
Yielding over 514% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 











The Status of Recent Listings 





@ Another group of important issues have recently been trans. 


ferred from the New York 


admitted to trading on the New York Stock Exchange: 


Curb and unlisted markets and 


Six of these listings are reviewed here in sketches which 


cover the essential facts in each situation; these discussions 
are to be regarded as sources of information and not a 


general recommendations of all the securities concerned: 


@ The companies described below are all well established 
organizations, the breadth of whose interests merits the 


Phi 
tigh 
met 


greater marketability which their securities will enjoy. R. 


By GEORGE H. DIMON 


Stocks” in the September 26 issue of THE 
FINANCIAL Wor -p. 

Of the six securities discussed in the fol- 
lowing sketches, three were formerly listed 
on the New York Curb, one had unlisted 
trading privileges on that exchange and an 
active over-the-counter market, one repre- 
sents a new incorporation, and one an old- 
established company whose securities had 
previously been closely held. The latter 
is the 


* Sketches of Essential Facts 


GRASSELLI CHEMICAL CompPpaANy: Incor- 
porated in Ohio in 1885 to continue a bus- 
iness originally established in 1839, by 
Eugene Grasselli, a native of France. From 
very small beginnings, the business grew 
up with the development of the meat pack- 
ing and oil industries in the Middle West, 
supplying their needs in sulphuric acid and 
other chemicals. Production was originally 
centralized in the Cincinnati and Cleveland 
plants, but gradual expansion in other cen- 
ters has finally resulted in a network of 
twenty-three units strategically located to 
cover most of the industrial centers in 
which Grasselli’s important customers are 
represented. The products of the company 
and its subsidiaries, which now constitute 
one of the country’s leading organizations 
engaged in the manufacture of chemicals, 
include fertilizers, dyes, explosives, and a 
general line of chemicals for industrial uses. 

The corporation has no funded debt, 
capitalization consisting of 137,242 shares 
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of 6 per cent cumulative preferred, $10 
par, and 746,960 shares of no par common, 
In June, 1928, the old $100 par common 
stock was split on a 3 for 1 basis and 100, 
000 additional shares of new common were 
created for sale to bankers. This was the 
first public offering, the old common stock, 
although listed on the Cleveland Stock 
Exchange, having been closely held. The 
company’s balance sheet position is very 
strong, with current assets over six times 
current liabilities, and cash alone well in 
excess of the latter. Earnings per share of 
common stock on the basis of the present 
capitalization have been reported as fol- 
lows: 1925, $3.93; 1926, $3.41; 1927, $3.78; 
six months ended June 30, 1928, $3.12 
Dividends of 6 per cent or greater were 
paid annually on the old $100 par com- 
mon stock for over twenty-two years up 
to the time of retirement. On the new 
stock, an initial quarterly declaration, on 
an annual basis of $2.68, has recently been 
made. Grasselli Chemical common, sell 
ing currently around 80, yields slightly 
better than 3 1-3 per cent. However, 4 
current quotations are only a little over 1? 
times indicated 1928 earnings, and as the 
past earnings record has shown unusual 
stability, the stock appears attractive for 
semi-investment commitments. 
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FiLorsHEIM SHOE Company: Incorpo-i sci 


rated in Illinois in 1922, succeeding Flors- 
(Please turn to page 464) 
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*Six months ended June 30, 1928. 





Recent Listings on the New York Stock Exchange 
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Recent Div. Earnings on Common wi 

Price in$ Yield 1926 1927 *1928 wh 

ERT ee ai” ~ eee $4.88 $4.58 $2.25 far 

Pe 116 1.00 0.86% 4.19 4.59 1.36 of 

Grasselli Chem. .............. 80 2.68 3.35 3.41 3.78 3.12 bus 

Int'l. Print. Ink.............. 51 2.50 s nm 4.98 2.58 nee 
Postal Tel., pfd. ............ 104 7.00 Sl a” oe 
71 3.00 4.22 8.64 8.85 1.88 
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CHEERFUL GATHERING 
* * * 


J seine from the air of optimism 






hanging over the deliberations of the 
American Bankers’ Association in 
d Philadelphia there is no such bugaboo as 
tight money worrying the majority of 
CM members. The outgoing president, Thomas 
R. Preston, the convention’s keynoter, re- 
flected the general optimism prevailing 
when he voiced the opinion that the trade 
future was bright. Craig B. Hazlewood, 
oom new president, entertains no doubt that nor- 
mal conditions in credit can be restored 
without checking the good business to 
0 which we have become accustomed in this 
"Bi country. The skies are blue beyond 
he Trinity's spires, only in New York they 
ok cannot see this azure horizon. 
* * * 


‘he OLD BULLION MOVES AGAIN 
* * & 

LD BULLION, as the Chemical Na- 

tional Bank is known, is one of those 
old-fashioned banks which dislikes very 
much to move when once it gets comfort- 
ably settled in one place. In a century it 
has only changed its home twice. How 
that must please the landlord! When it 
does pull up its stakes it is only because it 
has outgrown its quarters as is the case 
mH now. In order to find new quarters which 
up could provide for its expansion the bank 
ew has now moved further down Broadway, 
on™ to the Benenson Building where it has 
more than 56,000 feet of floor space large 
ell- enough for it to comfortably move about. 
itm Old Bullion is old-fashioned in another way 
alge {or in its existence of 104 years it has had 
gm but nine presidents. 


* * * 

the 

sual JUST AROUND THE CORNER 

ees 

fi 

. _ the application of greater effi- 
ciency and the application of better 

‘PO-M scientific data to its problems, agriculture 


orf should have an early return to a condition 
of prosperity. This view is held by A. J. 
Mount, senior vice-president of the Bank 
of Italy. That opinion is generally held. 
This banker does not believe in carrying 
part of one year’s crop into the following 
year, Grow only what can be sold. That 
will soon take care of over-production, 
which is an uneconomic condition. Our 
farmers are beginning to realize the truth 
of this conclusion. Put farming on a 
business basis. That is what it sorely 
needs, not equalization fees. 





x * * 
NO CLOUDS ABOVE 
* * * 


O* his return from Europe on the S. S. 
Leviathan, H. T. Parsons, head of 


October 10, 1928 





the Woolworth chain store corporation, 
gave vent to his optimistic spirit to the 
ship reporters. His utterance imparted 
considerable cheer to holders of stocks in 
chain store enterprises. For his own com- 
pany, the king-pin of them all, he predicted 
a gain of 20 per cent in business for the 
year. He had just returned from a trip 
abroad where he looked over the rapid ex- 
pansion of his company’s business, espe- 
cially in economical Fatherland, Germany. 
Twenty-three stores are already established 
and plans are made for opening twenty-one 
more. As for general business prospects 
Parsons claimed it had an open road with- 
out any clouds dimming the fair days it 
is enjoying. 
ee te 
UNSOUND PRACTICE 
* * & 


— mincing any words A. J. 

Viegel, Minnesota’s Bank Commis- 
sioner, told the members of the American 
Banking Association that for a bank to 
pay more interest than it can afford is 
pursuing a suicidal policy. It cannot be 
done at a profit and in the long run is 
fraught with danger. In the state from 
which he comes they believe in locking the 
stable before some one gets away with the 
horse. Sensing how unsound in principle 
these excessive interest rates are Viegel, as 
Commissioner of Banks, sent out a circu- 
lar to about forty banks urging them to 
reduce these payments to not more than 4 
per cent. He is a wise and far seeing 
commissioner. He does not want to have 
his state experience what occurred in 
neighboring North Dakota where some of 
the smaller banks got into financial diffi- 
culty because they attempted to expand on 
unsound banking principles. 


* * * 
HUMANICS IN BUSINESS 


* * * 


NE of the secrets of the success of 

many important American industries 
is the attention that is paid to protecting 
workers from injuries. That fact was 
brought out by Willis H. Booth, head of 
the Merchants’ Association and vice presi- 
dent of the Guaranty Trust Company in his 
address to the National Safety Council. 
His subject was “The Humanics of In- 
dustry.” Last year 95,000 persons met 
accidental death. The monetary loss to 
one state, New York, was around $100,- 
000,000. “Conservation of life and limb is 
of prime importance to both employer and 
employee for death and disability causes 
loss to both of them,” Mr. Booth asserted. 
The close attention that the business world 
is devoting to fully protect its employees 
is gradually whittling down such mortalities 
and maimings. 
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Bonds 


Your yearly income 
may be materially in- 
creased by adding a 
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The Measure of» 


Usefulness 


fie usefulness of an investment house is to be measured 
by its capacity to provide capital for worthy enter- 
prizes and its ability to meet quickly and fully the varying 
needs of investors wherever located. 


The National City Company is among the leaders in the 
investment field in both these respects. Its own substantial 
capital resources as well as its close affiliation with 
America’s largest bank give it an unusual capacity for meet- 
ing the capital needs of growing industry. Its machinery 
for the distribution of securities includes over fifty cffices 
in this country interconnected by 11,000 miles of private 
wire, together with representation in leading financial 
centers abroad. 


At any of our more than fifty offices you will find experi- 
enced bond men ready to help you make use of National 
City equipment and experience. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 








The National City Company 


Head Office: Nationat City Bank Buitpinc, New Yorx 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 











“Bulls” and “Bears” 
(Concluded from page 457) 





iN 











































E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 
Two Rector Street New York 








an annual business of $17,000,000, which 
should further augment earnings in the 
coming year in applying both efficient 
management and economies to this business. 


Nevada Copper— 
Rating “B” 

Improvement in copper metal prices js 
bearing favorable influence on the securi- 
ties of the red metal producers. Nevada, 
which showed earnings of $1.17 for the six 
months before depreciation and depletion, 
is expected to earn better than $3 a share 
for the full year. After regular charges 
this should allow for about $2.70 a share 
earned on the stock and suggests an in- 
crease in the present rate or an extra pay- 
ment with present metal prices maintaining 
or improving. 


Peerless Motor— 
Rating “D” 

A further loss in the third quarter for 
Peerless Motor is predicted by the Presi- 
dent in a statement made this week. In 
already having shown a $600,000 loss in 
the first six months the prospects for the 
company getting out of the red this year 
are rather remote. 


Rock Island— 
Rating “A” 

Rock Island common established new 
high record prices during the week, This 
can be credited to the improved earnings 
outlook for the road, rather than to the 
rumors circulated of possible action in call- 
ing the outstanding preferred stocks at this 
time. This program is likely, however, un- 
der more favorable money conditions. 


Tennessee Copper— 
Rating “B” 

The improved conditions in both the cop- 
per and fertilizer business are being reflected 
in the price of Tennessee Copper & Chem: 
ical stock. To meet increasing demands 
the company is at present engaged in all 
expansion program at its mill. The 
strength of the stock has been proportion- 
ately reflected in the convertible bonds, 
which have been carried in our Bond Pur- 
chase Guide, with a new record high price 
established in the week’s trading. 


Willys-Overland— 
Rating “B” 

Willys-Overland is expected to show 4 
new earnings record in the third quartet 
of the year. Sales to date have surpassed 
the record years of 1925 and 1927, whicl 
showed, respectively, 214,460 and 184,127 
cars sold as compared with 250,000 units 
so far this year. Earnings are expected '0 
double those of the corresponding quartet 
of last year. The fourth quarter of thi 
year and the first six months of 1929 indi- 
cate a sharp improvement in earnings with 
the company operating at a much hight 
output. Current daily output is running # 
the rate of 1,200 cars. 


The Financial World 
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Chilean Nitrate, a Lost Monopoly 








A Chilean Nitrate Plant 


eS Te | 


@ This second and conclud- 
ing article discusses the 
actual situation between 
the synthetic producers 
and the natural nitrate in- 
dustry; 


« A mutual understanding 
between the Chilean and 
artificial producers would 
be beneficial to the indus- 
try as well as the ultimate 
consumer. 


By ANDREW A. BOCK, Ph.D. 


HAT is the actual situation 
in the struggle between the 
synthetic producers and_ the 


natural nitrate industry? In Chile, the 


hard times for the one favorite indus- 
try have had some healthful effects in 


eliminating all weaker plants and stimu- 
lating amalgamation of the rest of the 
companies. The American interests in 
Chile, the Guggenheims, representing 13% 
per cent, and Grace & Co., representing 
2% per cent are outside the recently con- 
cluded sales corporation. They will, there- 
fore, not participate in the proposed bonus 
if prices should be lowered by the Stick- 
stofisyndikat. It is interesting to note that 
the Guggenheims have invested some $30,- 
(00,000 in their plants in Chile with the 
introduction of a new process of nitrate 
extraction. It is claimed that a consider- 
ably higher yield of production has become 
possible by this process. Reports from 
Chile state that most of the other British, 
Chilean and German companies working 
in the nitrate fields, are financially not in a 
position to invest such huge sums as re- 
quired by the Guggenheim process. 


Artificial Producers’ Union 

The lowest cost producer on the artificial 
side is the I. G. Farbenindustrie, the leader 
of the German Stickstoffsyndikat. There 
is great mystery about the cost of synthetic 
nitrogen production and very little is 
known. The American representative of 
this syndicate claims that they are now 
masters of the situation and have the Chil- 
an producers at their mercy. Nearly all 
European countries have larger or smaller 
plants for the production of synthetic nitro- 
fen operating or under construction, all 
with the thought in mind of becoming in- 
lependent in case of war from the importa- 
ion of nitrogen used for manufacturing 
‘xplosives. Between Norwegian, German 
rid French producers agreements already 
xist, also “gentlemen’s agreements” with 
he English Imperial Chemical group. The 
rend in Europe seems to be a union of all 
ynthetic producers under a syndicate or 


"ust form in order to fix prices and divide 
arkets, 


Jetober 10, 1928 


Up-to-date Chilean nitrate has been im- 
ported into all consuming countries duty 
free. However, some changes may be ex- 
pected in this situation. Lately in the 
French chamber a bill has been discussed 
which proposes to tax the importation of 
nitrogenous fertilizers, natural as well as 
synthetic, in order to protect the home in- 
dustry, principally the government owned 
and operated plant at Toulouse. Such pro- 
tective tariff would constitute a further 
handicap for the Chilean product. 


Muscle Shoals Works 

During the war our government com- 
menced the construction of a nitrogen man- 
ufacturing plant at Mufscle Shoals for ex- 
plosives and for the production of fertilizers 
during time of peace. This plant was to 
operate largely under the calcium cyanamide 
process, which some years ago seemed to 
offer great possibilities. However, by the 
development of more modern processes the 
calcium cyanamide process is now regarded 
as practically obsolete for nitrogen fixation 
for agricultural purposes and the plant un- 
der present conditions is not of much value. 
A bill proposing the use of the Muscle 
Shoals works, which have cost some $150,- 
000,000, as a research plant for the extrac- 
tion of nitrogen from the air, was recently 
vetoed by our president, and the future of 
this governmental enterprise is still an un- 
solved problem. 

Allied Chemical and Dye Corporation 
has a huge plant under construction for 
the fixation of atmospheric nitrogen at 
Hopewell, W. Va., in which some $125,- 
000,000 is invested. They intend to start 
production in this plant, the biggest single 
unit of its sort in the world, in January 
next year with a capacity of 50,000 tons 
nitrogenous products per month. 

The question of by-product sulphate of 
ammonia has not been discussed, as_ this 
important fertilizer is obtained from coal 
in the production of coke or illuminating 
gas and therefore its increase depends on 
the development of that industry. 

Scientific research work in the field of 
production of artificial nitrogenous fertil- 
izers is carried on day by day and im- 
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60 Years’ Experience 


The broad experience and 
accumulated knowledge of 
our organization, which 
dates from the formation of 
the firm of Trask & Stone 
in 1868, is available to in- 
vestors for the selection, 
analysis and readjustment 
of their security holdings. 
The fact that descendants 
of many of our clients of 
more than half a century 
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customers testifies to the 
confidence of generations in 
our investment guidance. 
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@ A service that starts 
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and then goes into the 
market to find securi- 
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needs has proven profit- 
able to our clients for 
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@ We-can still serve a 
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such individual invest- 
ment service. 
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provements are made from year to year, 
whereas Chilean nitrate production is likely 
to have reached the peak of improvement 
in the Guggenheim process. Balancing 
both products against each other the 
chances are not even, as Chilean products 
are only of one kind and limited to the 
still enormous nitrate fields, whereas the 
artificial industry has at its disposition the 
inexhaustible nitrogen reserves of the air. 
Chile practically lost its monopoly in 
1924; four years later the industry was in 
need of governmental subvention and 
pushed back to a merely defensive position. 
A mutual understanding between these two 
industries so important for the increase in 
the production of foodstuffs, seems the logi- 
cal development and solution of the present 
situation. There is little question but that 
Allied Chemical and Dye has been well ad- 
vised in entering this field. 











Status of Recent Listings 
(Continued from page 460) 








heim & Co., founded in 1892. At that time, 
the enterprise was of insignificant size; it 
has grown to its present proportions en- 
tirely through reinvestment of earnings. Of 
the three large factories which the com- 
pany operates in Chicago, two are owned 
in fee. The plants are equipped in the most 
modern manner for the production of fine 
shoes exclusively, the company having es- 
tablished this policy early in its history. 
Florsheim shoes are retailed both by inde- 
pendent dealers and thirty-two subsidiaries, 
providing about 9,000 outlets covering prac- 
tically every city and town of importance 
in the country. A substantial export trade 
is also carried on. 


Present capital securities are 72,500 
shares of 6 per cent cumulative preferred 
stock of $100 par value, 236,293 shares of 
Class A common, and 327,414 shares of 
Class B common, both of no par value. 
Dividends are being currently paid on the 
preferred stock, but none has been declared 
in 1928 on either class of common. On the 
basis of the smaller capitalization which 
then existed, dividends ranging from $6 in 
1923 to $16 in 1927 were paid on the Class 
A common, the Class B common receiving 
in each case one-half of these amounts per 
share in accordance with the provisions of 
the charter. The B stock is convertible 
into A stock on the basis of one share of 
A for two shares of B. A sinking fund, 
which is to be established for the redemp- 


tion of the preferred and other provisions, . 


makes possible the eventual simplification of 
the capital structure by reducing it to Class 
A shares only. The company’s financial 
position is exceptionally strong, with a 
current ratio of over 19 to 1, cash alone 
amounting to more than 2% times all cur- 
rent liabilities. After preferred dividends, 
and giving effect to the B stock’s share in 
earnings, results per share of Class A 
stock on the basis of the present capitaliza- 
tion have been computed as follows (years 
ended October 31): 1925, $4.76; 1926, 
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what results do you EXPECT 


from your investment capital? 








.-and, what do you actually get? 











EN vary in their ideas 

as to what their in- 

vestments should pro- 

duce. One is concern- 
ed entirely with safety cee bonds 
gnd 4% to 5%, which is safe but 
extremely slow. Another likes to 
take a “‘flyer’’ . . . with 50% to 
100% in prospect, which nearly 
always results in disastrous losses. 
The largest number strive for what 
seems to be the happy medium. But 
the number that actually achieve 
this goal of safety and an adequate 
return is relatively small. 


In the operation of your business 
would you depend on the more or 
less casual et of friends, on 
items you read in the papers, on 
gossip and tips, as a basis for your 
business policy? You know if you 
did, that profits would soon turn 
to losses. It is even more unsound 
to invest at random, yet thousands 
upon thousands are trying it. 


Men who know 


The first requirement for successful 
business operation is men who know 
the business. The first requirement 
for successful investment 1s men who 
know investments. If there is any 
source from which you can get this 
knowledge, you obviously should 
avail yourself of it. Consider Brook- 
mire Service in this light. Ask any 
Brookmire client, ask your bank, 
ask any prominent economist about 
Brookmire. Apply any test you like 
to learn about the Brookmire record 
over the past quarter century. If 
you can, stop at our head office in 
New York City. There you will 
find open for inspection our record 
of recommendations over so long a 





A Definition 


The Brookmire Service is an organi- 
zation devoted to investment counsel. 
It is purely advisory. Its record covers 
nearly a. quarter century of success. 
Its purpose is to provide investors 
with specific advice to the end that 
their capital may be kept safe and 
fully ptoductive. 

It does not execute orders, nor 
disturb existing banking or brokerage 
relationships. 








period of time that they are abso- 
lutely conclusive. Nothing is left 
to the imagination. You can judge 
the value of Brookmire Service 
from the results it has produced. 


Does this purpose interest you? 


The sole objective of this Service is 
safety plus a better-than-average return. 
Our entire facilities are directed 
first, toward enabling clients to 
keep their principal intact, and, 
second, to increase it more rapidly 
than would otherwise be possible. 
You can accomplish this, because 
Brookmire Service is not simply a 
statistical organization providing 
only information about past hap- 
penings. This data we have; it is 
used by us constantly as one of the 
factors by which our recommenda- 
tions are determined, but clients 
are not submerged by this material 
and left to form their own opinions 
from a mass of undigested facts. 


The function of this organization 
is, as we see it, to do this for our 
clients, using every method to 
check and recheck as to the sound- 





mendation before our decision is 
made. Then, and then only, after 
the most thoroughgoing investiga- 
tion, do we advise as to the pur- 
chase or sale of securities, stating 
for your information the reasons 


behind the advice. 


Do you want to “get rich quick”? 


We have ready for your inspection a descrip- 
tion of Brookmire Service. Its history, 
record, equipment and methods are avail- 
able either through a personal call if you 
can stop in at any one of our offices, or 
through the coupon. Before taking any 
action, however, a further definition of 
Brookmire Service should be considered 
now. We have nothing to offer the man 
who wants to “‘get rich quick’’, we make 
no attempt to adyise as to the highly specu- 
lative “‘in and out’’ trading, for no way 
has yet been devised (nor do we believe it 
can be) to gauge accurately short swings 
and minor fluctuations in security prices. 
Lastly, we require that clients have a mini- 
mum investment capital of $5,000, for with 
a smaller amount they cannot: gain full 
value from the Service. 


If you appreciate the tremendous odds 
against success through speculation, if you 
want to build up your capital steadily, 
with safety and without worry, and if you 
have available funds sufficient to enable 
you to profit by our recommendations :— 
then, there is something here that you 
cannot afford not to investigate. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





BrookmireE Economic Service, INc. 
551 Fifth Ave., New York City 


Please send me the material descriptive of your 
Service I am interested in your conservative 
point of view and, in the event I become a 
client, will not expect wired advice for a “quick 
turnover” or other highly speculative data. 














ness of each individual recom- X1-U3 
Name 
Address 
B R O QO K M I R E enapie ~_ - oe - $ 
This is not essential, but since there is a Special Plan 
for those whose principal is above a certain amount, 
NEWYORK § BOSTON CHICAGO ~——~PHILADELPHIA =—s CLEVELAND =~— BUFFALO [i information will be heipted te enabling we a 
ROCHESTER DETROIT PITTSBURGH SAN FRANCISCO LOS ANGELES PORTLAND 














— 


October 10, 1928 465 




















Investment Suggestion 





We Recommend 


Rochester 
Central Power 
Corporation 


6% Cum. Preferred Stock 


Price to yield about 6.19% 


Circular upon request 
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A Special Letter 


Standard Oil 
of California 


will be forwarded 
on request 


Ask for F.W.61 


BRUNING, JACKSON & Co. 


Members New York Stock Exchange 
| Associate Members N. Y. Curb Market 


| 60 Broad St. New York 


Branch Office 


| 475 Fifth Ave. 





New York 




















$4.88; 1927, $4.58, and for the six months 
ended April 30, 1928, $2.25. 


In view of the company’s strong finan- 
cial and competitive position and _ stability 
of earnings, current market prices around 
51, or about ten times indicated 1928 earn- 
ings, do not appear to place an unreason- 
able valuation upon the Class A shares. 


SPIEGEL, May, STERN Company, INc.: 
Incorporated in Delaware in April, 1928, 
acquiring the business and property of the 
predecessor company which was incorpo- 
rated in Illinois in 1893. The company 
operates a chain of ten retail stores in 
Chicago, and a large and profitable mail- 
order business which was originally estab- 
lished in 1906. The latter department ac- 
counts for about 75 per cent of total sales. 
A complete line of furniture and household 
goods is carried, and other miscellaneous 
merchandise. Advertising places consid- 
erable emphasis upon the company’s readi- 
ness to extend credit on liberal terms and 
without “red tape,” and it is probable that 
a large percentage of its mail-order busi- 
ness is done on the easy-payment plan. 


The capitalization consists of 70,000 
shares of 6% per cent cumulative pre- 
ferred, $100 par value, and 175,000 shares 
of no par common stock. Current balance 
sheet position is strong, with a ratio. of 
current assets to current liabilities of 11.2 
to l, the latter being less in amount than 
cash holdings. Earnings per share of com- 
mon have been reported as follows: 1925, 
$1.06; 1926, $8.64; 1927, $8.85, six months 
ended June 30, 1928, $1.88. Dividends were 
paid regularly on the common stock of the 
predecessor company during the past five 
years, and have been instituted at an annual 
rate of:$3 per share on the common of 
the present corporation. The company’s 
total sales have shown a sharp increase 
from $11,717,000 in 1925 to $19,432,000 in 
1927, and present indications point to a 
further increase in 1928. However, the in- 
come account for the first six months of 
the current year shows an apparently dis- 
proportionate increase in administrative and 
selling costs, and unless this is offset in 
the last half as a result of the holiday trade 
and agricultural prosperity, this company 
is not on as sound an operating basis as 
the other representative mail-order houses. 
Current market quotations of about 71 for 
the common stock reflect the elements of 
uncertainty in this situation, including the 
high percentage of installment plan sales. 
However, when one takes into consideration 
this company’s long record of successful 
operation, the factors favorable to the mail- 
order which should continue 
throughout the remaining months of the 
current year, and the fact that the stock is 
selling at less than ten times the average 


business 


earnings of the past two years, it appears 
to merit speculative consideration. 


INTERNATIONAL PRINTING INK CoRPORA- 
TION: Incorporated in Ohio in 1928 to ac- 
quire four established printing ink pro- 








St. Louis ~ 
San Francisco 


Rwy. Co. 


analyzed in our 
Weekly Market Letter 
Ask for F.W.-24 


Accounts carried on 
Conservative Margin 


Morrison & Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB MARKET (aSSOC.) 


37 Wall Street, New York 
Uptown Office 


1 East 53rd Street 
Newport, R. I. 
Torrington, Conn. 


Chicago 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
i100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
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B this field. 





id 


» cent to one dollar. 


ducers including the Ault & Wiborg inter- 
ests, Philip Ruxton, Inc., and the Queen 
City Printing Ink Company. The latter 
was organized in 1860. The consolidation 
is one of the largest producers of printing 
inks and related products, including news 
and lithographic inks, typewriter ribbons, 
carbon paper and other printers’ supplies; 
also enamel, lacquer, and varnishes for in- 
dustrial uses. The domestic organization 
includes nine plants in the East and 
Middle West and twenty branch offices in 
important cities. Foreign subsidiaries op- 
erate plants in England, the Argentine, and 
China. An interesting feature of this con- 
solidation lies in the fact that, while the 
research and buying departments of the 
constituent companies have been merged, 
manufacturing operations are 
carried on separately and competition is 
maintained, 

As there is no funded debt, 70,000 shares 
of 6 per cent cumulative preferred, $100 
par value, and 256,022 shares of no par 


sales and 


common constitute the entire capitalization. 
The preferred shares carry warrants en- 
titling the holder to purchase common stock 
at 60 on or before June 1, 1931, in the ratio 
of one-half share for each 
share of preferred stock. The company’s 
balance sheet position is good, with total 
current assets about 344 times total current 
liabilities. Consolidated earnings of the 
predecessor companies, computed on the 
basis of present capitalization, amounted 
to $4.98 per share on the common stock in 
1927, and $2.58 a share in the first six 
months of 1928. Initial dividends have 
been declared on both classes of stock, an 
annual basis for the common having been 
established at $2.50. The consolidation has 
placed the company in a strong competitive 
position; economies are being effected, and 
current sales are at record figures. Up-to- 
date merchandising methods and the in- 
creased circulation of periodicals are to a 
large degree responsible for the upward 
trend in the demand for this company’s 
products; the use of packages and wrap- 
ping paper bearing lithographing or colored 
printing, and the increased use of color in 
illustrations and advertising account for 
considerable expansion by manufacturers in 
The company’s common stock is 


currently quoted at 51, or about 10 times 
earnings, 


of common 


W. T. Grant Company: Incorporated in 
Delaware in 1927 as a holding company for 
the purpose of retiring the preferred stock 
and acquiring the common shares of the 
predecessor Massachusetts corporation of 
the same name, which had its inception in 
Lynn, Mass., in 1906, a a single store, and 
which is being continued as the operating 
company. The officers of both corpora- 
tions are the same. Grant operates a rap- 
idly expanding chain of department stores, 
the general policy of which is to retail 
merchandise at prices ranging from one 
The exceptions to this 
tule are found in the stores which carry 
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Southern Railways 


Analyzed in our latest WEEKLy Review 


Copy FW-73 on request 
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Diversification and 
Constant Management 





NSURANSHARES TRUST CERTIFICATES result from the 
I application of fundamental principles of the Invest- 
ment Trust to the special field of insurance and bank 
stocks. 


DIVERSIFICATION is obtained by investment in a large 
9 group of stocks, principally of Insurance Companies 
chosen from a variety of lines—Life, Fire, Casualty, 
Fidelity, Automobile and others. Moreover, the lead- 
ing Insurance Companies, themselves, diversify their 
surplus and reserves over hundreds of different invest- 
A ments, the income from which alone is generally suf- 
ficient to pay dividends on their stocks twice over. 


0 MANAGEMENT and Svupervist1on—skillful—continuous— 
honest—is furnished by Insuranshares Management Com- 
pany which has at its command comprehensive statistics 
together with trained and skilled experts to analyze and 
interpret them for the benefit of holders of InsuRAN- 
SHARES. 


In InsuRANSHARES TRUST CERTIFICATES the investor will 
find a high degree of Safety, satisfactory income with 
exceptional prospect of increase in market value from 
9 year to year. 


INSURANSHARES TRUST CERTIFICATES 
are issued in small denominations making it 
possible to invest approximately $125 and 
upwards. Send for circular on Series B-28. 


INSURANSHARES CORPORATION 


49 Wall Street, New York lel. Whitehall 9082 
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69 companies provide 
your 7% 





A chain of 69 companies, operating in 21 states, and 
expertly and economically managed by a central manage- 
ment company, supplies a stable background for PAR- 
TICIPATING BONDS with 6% bond interest augmented 
by 1% extra participation in profits. 


Investors in the PARTICIPATING BONDS ofa similar chain 
in the same field and under the same management have 
regularly received participations in addition to the bond 
interest for the last 14 years. What could better indicate 


that this 7% yield is as conservative and dependable as it is 
liberal ? 


Mail coupon for further information. 
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Investors Select 


First Mortgage 
Real Estate Bonds: 


. Safety — 0" a period 


of many years, 

First Mortgage Real Estate Bonds 

have been known for their record 
of safety. 

° The interest re- 

2 . Yield turn of these bonds 

to investors, at the present time 6%, 

is higher than that of the average 


. high grade security. 
Send for Investor’s Guide 4 : 
aie 3. Market Fluctuation — 
ur Investor's Guide will lead you to complete 
investment satisfaction and service, wherever Real Estate Bonds are not specu- 


you live, Write today. Use attached coupon, lative securities. ‘These investments 
may be placed in your ‘Strong 


---—--$ail This Coupon--------- = Box’’ and cause you no worry or 


2110 
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radio and women’s wear departments. The 
W. T. Grant Realty Corporation, a wholly 
owned subsidiary, carries on Operations 
necessary for obtaining leases on desirable 
store locations. The number of units jp 
this chain recently passed the 200 mark 
with the opening of a new store in Detroit 
The units have a wide geographic di. 
tribution, and the expansion program calls 
for numerous new openings in various Parts 
of the country in the near future. 

The no par common stock, of which there 
are 507,200 shares outstanding, constitute 
the entire capitalization. Rights have r. 
cently been issued entitling the bearer t 
subscribe to an additional issue of common 
at $70 on the basis of one share for every 
sixteen held. The current balance shee 
position is strong, with total current as. 
sets about 4% times total current liabjl- 
ties. Cash and call loans were in excess of 
the latter until recently, when rapid ex. 
pansion necessitated the use of a portion 
of these funds. Earnings of the present 
and predecessor companies have shown a 
steady upward trend from $2.68 per share 
of common, on the basis of the present 
capitalization, in the fiscal year ended 
January 31, 1924, to $4.59 in 1928. Six 
months’ earnings to July 31, 1928, amounted 
to $1.36 per share. The current annual 
dividend rate is $1 a share, which brings 
an almost negligible return at current prices 
around 116 for the common. Selling at 
considerably over 20 times earnings, this 
stock must be regarded as discounting its 
prospects well into the future, in spite of 
the rapidity of the present expansion. 


PostTaL TELEGRAPH AND CABLE Corpors- 
TION: Incorporated in May, 1928, as a 
holding company for the International 
Cables Corporation and the International 
Communications Corporation, which were 
formed by the International Telephone and 
Telegraph Corporation for the purpose of 
taking over the cable and radio systems 
which were brought under the latter’s con- 
trol by its acquisition of the Mackay sys- 
tems, and for the development of future 
communications projects. 

The company’s capital structure consists 
of $52,321,120 collateral trust 5s, 1953, 
$31,035,300 of the 7 per cent non-cumula- 
tive preferred, $100 par, and 413,804 shares 
of common. All of the latter is owned by 
International Telephone and_ Telegraph 
Corp. The assets of the company consist 0! 
the securities of the consolidated companies. 
and there are no significant current items. 
As the predecessor Mackay companies puh- 
lished only summary earnings statements 
of subsidiaries, a comparison of earnings 
could not be given in true proportion. 

Dividends have been instituted on the’ 
per cent preferred, which was originally 
given in exchange for the securities of the 
former Mackay companies. In view ® 
the excellent sponsorship which this com 
pany enjoys, the preferred stock, currently 
selling around 104 to yield almost 634 Pe 
cent, appears attractive for investmer 
purposes. 
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One Choice Stock 

















- Singled 
Out 


Are you having difficulty among the many stocks and stocks recommended 
to you, of locating a very few choice stocks? 


The Policy of American Securities Service for years always has been to 
keep down, instead of continuously expand, the number of stocks recommended. 
This has been greatly appreciated by our clients. 


Moreover, now and then, going further, for the benefit of those wishing 
to buy or add one issue only to their list, we have singled out one choice stock. 


These are the stocks, thus singled out, during 1927 
and this year up to the latest stock singled out— 





Stock Date Then Now Profit* 
El. Power & Lt. ......... Feb. 19, ’27 17 3814 248% 
Chesapeake & Oh. ....... Feb. 19, ’27 162 20314 * 51% 
St. Louis Sow’n .......... Feb. 25, ’28 71 1151,4* 125% 
Missouri-Kan.-T. ......... June 16, ’28 32 42* 58% 


(Profits computed on basis of conservative margin of half the stock’s price. *Profits accepted on these.) 


Another Stock Singled Out 


Our Market Analysts and Engineers have just now, after careful analysis 
of the stock list, selected another stock of exceptional promise. A special report 
is prepared on this latest stock thus singled out. A few copies of this special 
report available, free—as long as the supply lasts. Send for your copy at once. 





| Clip Coupon at Right 


| American Securities Service 











| 
| 

New York ! in Securities,” both free. 
| 


Po ee Oe ee ed A ETS, Ee Cok ns ers 


October 10, 1928 











American Securities pire eis at 


* 
| 2303 Singer Building Tower, New York 

| Service Kindly send me copy of your latest “Special 
| . ° . 

| 2303 Singer Building Tower Stock Report,” also copy of “Making Profits 
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Are 
OILSTOCKS 


Still a Buy? 


Following a protracted decline through 1927, in 
February, 1928, oil stocks definitely turned into 
a broad up-trend. 

Since that time, while advances in individual 
issues have been marked, these stocks as a group 
have advanced only moderately, in relation to the 
preceding decline. 


FURTHER IMPROVEMENT 
AHEAD? 


Has this moderate rise been sufficient to dis- 
count the improvement in the industry this year 

and the outlook? What is the outlook? 

Or, does a further improvement ahead form 
the basis for immediate purchase of oils? If so, 
what types—producing, refining or marketing? 

An analysis of the oil situation, with specific 
recommendations on individual oils, just given 
to clients, discusses these questions carefully. It 
should be valuable to all interested in oil securi- 
ties. Copies are now available for distribution, 
FREE, 

Simply ask for FWO-6 


American Institute of Finance 
260 Tremont Street Boston, Mass. 





Swedish Match 
(Continued from page 456) 























Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 





Gladly sent upon request 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 





























Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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secure and strengthen his foothold in for- 
eign countries. For this purpose he: re- 
moved the financial center of his combine 
to New York, incorporating the Interna- 
tional Match Corporation in 1923, under 
the laws of Delaware. This company took 
over all the factories the Swedish Match 
Co. had previously acquired and established 
in countries outside Sweden and started on 
a program of progressive expansion. 


Monopolistic Position 


Soon the Swedish Match Co., in co-op- 
eration with the International Match Co., 
over 99 per cent of whose common stock 
it owns, started on an entirely new method 
of industrial financing. In order to gain 
the match monopoly or a dominant influ- 
ence upon this industry in different coun- 
tries, the Swedish Match combine granted 
loans to these countries under more favor- 
able conditions than they would probably 
have obtained in the open market. Such 
loans were concluded with Poland, Peru, 
Greece, Ecuador, Estonia and Hungary, 
where a more or less monopolistic position 
is now held. A long-term contract with 
France, based upon a loan of $75,000,000 in 
1926, gives Swedish Match the right to 
supply machinery, raw material and 
matches to the French State monopoly. 
According to last reports negotiations with 
various other countries on the basis ot 
loans are under way. A partial monopoly 
was acquired from the German Reich in 
1926, giving the Swedish Match 65 per cent 
of the German market. Through control 
of the match industry the Swedish Match 
Co. enjoyes a virtual monopoly in the fol- 
lowing countries: Sweden, Norway, Den- 
mark, Finland, and Switzerland. A _ con- 
trolling interest in leading concerns ‘has 
been acquired in Holland, Belgium, Aus- 
tria, Bulgaria, Rumania, Jugoslavia, Chile, 
Canada and Japan. In Italy and Spain, 
where the state has a selling monopoly, the 
Swedish Match Co. delivers a substantial 
part of the matches. Through an arrange- 
ment with the English company, Bryant 
and May,. the British Match Corporation 
was formed in 1927 for joint marketing in 
Great Britain and the whole of the British 
empire except the Asiatic section, where 
Swedish Match operates its own factories. 
The South American: republics are mostly 
dealt with in co-operation with Bryant and 
May. In our country the Swedish Match 
combine owns the Vulcan Match Co., Inc., 
a sales company, and also has an agency 
contract with the Diamond Match Co. 
However, the company is not engaged in 
match manufacturing at all in the United 
States, a point which we desire to em- 
phasize in correction of a widely published 
statement to the effect that the Swedish 
Match Co. controls 75 per cent of the 
United States production. 


The predominant position of the Swedish 
Match trust may become apparent from 
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The Best Time 
To Buy Bonds 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to. conservative 


investors. 


115 Broadway 
New York 


Ask for Bond Talk F 


PWBrovks & Cy 


INCORPORATED 


Established 1907 
60 State Street | 


= 

















An Attractive 
Common Stock 


The security of a seasoned com- 
pany in a staple line of business. 


Current 


assets more 
times current liabilities. 


than five 


Selling at about five times an- 


nual 
are 


earnings, 
showing a 


which currently 


substantial im- 


provement over the same period 


last year. 


We recommend this stock, which 
is listed on the New York Curb 
Market, as having excellent specu- 
lative possibilities. 


Further information on request 


for Circular W-1 


SCHLUTER & CO. 


Incorporated 


111 Broadway 


New York 


—— 





The Financial World 























For investment, we suggest the following 


CHAIN STORE SECURITIES: 


Metropolitan Chain Stores, Inc. 


7% Convertible Preferred Stock 


Common Stock 


Isaac Silver & Bros. Co., Inc. 


7% Convertible Preferred Stock 


Common Stock 





Detailed information may be had upon request 





George H. Burr & Co. 


57 William St., New York Telephone: JOHn 4890 


CHICAGO BOSTON PHILADELPHIA — ST. LOUIS 























—— 
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COTY 


INC. 


New Stock 


If, as and when issued 


Bought 
Sold 
Quoted 


Lansburgh Brothers 


Established 1869 


Members New York Stock Exchange 


30 Broad Street New York 
Telephone HAN over 0126 














We wish to announce the formation of a 
co-partnership under the firm name of 


FILER & CO. 


Members of the New York Stock Exchange 


for the transaction of a general brokerage 
and investment business at 


39 Broadway, New York 
Telephone WHItehall 3110 


Leo J. FILER 
Member New York Stock Exchange 
ALBERT KASTAN 
October 1, 1928 


















































National Food Products Corporation 
Class A Common with warrants 


Cumulative—Preferential—Participating 


Company has large holdings in 
First National Stores James Butler Grocery 
U. S. Dairy Products Corp. David Pender Grocery 
H. C. Bohack, and others 


These holdings have unusual merger possibilities. 


Net quick asset value per share 114 times market value 
Annual dividend, payable quarterly $2.50 


Price at the market, to yield about 7.25% 
We recommend immediate purchase of this stock 


PRICE & COMPANY 


60 Broadway, New York Telephone, HANover 4980 




















472 


this outline and from the fact that, with 
the exception of about 50 per cent of the 
Belgian exports, there are Practically po 
matches which are not sold through subsiq. 
iaries or agencies of the Swedish Mate), 
combine. 


Analyzing the statements of the thre. 
companies, Kreuger and Toll, Swedis; 
Match Co. and International Match Coy. 
poration, we find that they are cautioys) 
and very conservatively handled. They 
have a five-story office building in Stock. 
holm, and the balance sheet of the first two 
companies values office furniture and fix. 
tures at Kr. 1. No amounts for patents 
and goodwill are carried on the asset side 
The value of the investments are entered 
at the book values of the controlled com. 
panies, whose balance sheets are made up 
upon the same conservative principles, 


Outstanding Capitalization 


Giving effect to the recent financing 
Kreuger and Toll have a capital outstand- 
ing of Kr. 10,000,000 class A, Kr, 55,000. 
000 class B common shares and Kr. 65,000- 
000 5 per cent participating debentures, all 
of Kr. 100 par value. A dividend has been 
paid for the last 9 years at the rate of 
25 per cent per year. Class B shares are 
quoted in London, Paris, Zurich and Stock- 
holm; the participating debentures, for 
part of which American certificates will be 
issued, will be listed on the New York 
Stock Exchange. The Swedish Match 
Co.’s capital consists of Kr. 90,000,000 A 
and Kr. 180,000,000 B shares of Kr. 100 
par value each. Both are listed in Stock- 
holm, Berlin, Amsterdam, Zurich, Paris 
and on the New York Curb Market. The 
dividends were 15 per cent for the last 
two years. The difference between A andB 
shares lies in the voting power as class A 
has one vote per share and class B one 
per 1,000 shares. In addition class A 
shares are not allowed to leave Sweden. 
International Match Co. has authorized 
and outstanding 1,350,000 cumulative par- 
ticipating preferred shares of $35 par value, 
with no voting power, which are entitled to 
a cumulative annual dividend of $2.60 a 
share. They are listed on the New York 
Stock Exchange and pay a current divi- 
dend of $3.60 per year. Of the 1,450,000 
authorized no par shares 1,000,990 are out- 
standing and carry the sole voting power. 
The Swedish Match Co. owns 1,000,000 of 
the above. The funded debt of the Inter- 
national Match Co. consists of $50,000,000 
5 per cent sinking fund gold bonds, matur- 
ing 1947, listed on the New York Stock 
Exchange. 


Through the above-mentioned arrange- 
ment of distributing the voting power the 
control of the Swedish match combine is 
absolutely in the hands of Kreuger and 
Toll, in which company Mr. Ivar Kreuget 
has a dominant influence. 


Depending largely on the consumption of 
tobacco products, which shows a steady in- 
crease during recent years, the outlook for 
the Swedish match trust is well defined. 
Competition by lighters has proved of 10 
importance; they are too expensive to be 
used by the masses. Commitments in any 
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More Important 


- - - than your choice of in- 
vestment holdings is your 
choice of an investment 
house - - - - - - °- 





HE majority of investors are business 
and professional men; men who have 
little time outside of their regular 

occupations. They rely absolutely on the 
word of the investment banker in buying 
their securities. 


It is a matter of implicit faith and con- 
fidence, this relation between an invest- 
ment banker and his clients. Is it any 
wonder that too much emphasis cannot be 
placed on the proper choice of an invest- 
ment house? 


O’BRIAN, POTTER & 
STAFFORD 


Members of N. Y. Stock Exchange 


215 Main St, Seneca 7440 
BUFFALO, N. Y. 


Correspondents 
DOMINICK & DOMINICK 
New York 
WHITE, WELD & CO. 
New York Chicago 
EDWARD B. SMITH & CO. 
New York Philadelphia ~° 
GOODBODY & CO. 
New York 


Boston 


Boston 











‘Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 

















Du sweeping stock prices hover at the brink of 
& disastrous reaction? Or can you still buy, 
Profitably and securely? 
Digest readers are told what to buy and when! 
Take advantage of Digest’s specific recommenda- 
tions right now. 
Digest counsel is based on our famous Weighted 
Average of 35 authoritative opinions—each 
Scientifically weighted as past accuracies justify. 
This method enabled us to advise the purchase 
of such outstanding profitable issues as Chrysler, 
General Motors, Radio, Kennecott, National 
Dairy, etc. It gives you the safeguarded, 
net opinion of all leading financial ad- 
visors. 
Send for a free acquaintance copy of the 
current Digest containing valuable in- 
formation on the probable future trend 
of security prices. 





The BusinessfconomicDigest 
Gage P Wright Pres 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me a current 
igest. I should like to become familiar with 
your famous Weighted Average method. 


NAME 
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of the three companies of the Swedish 
match combine may be regarded as reason- 
ably safe and sound for the long range 
future. For reasons of diversification we 
would give preference to Kreuger and 
Toll. At the present prices of $35 for the 
American certificates these are yielding 
3.81 per cent on the basis of last year’s 
dividend. These American certificates are 
issued in the proportion of one American 
certificate for each Kr. 20 par value of 
Swedish participating debenture deposited. 
They bear interest at the rate of 5 per cent 
and are entitled to additional interest at the 
rate of 1 per cent for each 1 per cent by 
which dividends paid or declared on or- 
dinary shares in any fiscal year exceeds 5 
per cent. Therefore 5 American certifi- 
cates, quoted currently at $35 each, repre- 
sent 1 Swedish debenture of Kr. 100 par 
value, which is equal to $26.80. On the 
280,000 ordinary shares, which were en- 
titled for the 1927 dividend, the company 
earned in that year $18 per share, out of 
which $6.70 was paid per share in cash 
and $8.04 in stock dividend. In order to 
be able to pay the same dividend of 25 
per cent on the increased capital of 650,- 
000 ordinary shares and 650,000 5 per cent 
participating debentures, the company 
would have to increase its earnings by 
approximately 74 per cent to earn $8,710,- 
000 for the year 1928. According to the 
company’s reports this amount will prob- 
ably be surpassed by a large margin. 
Furthermore, as Kreuger and Toll handles 
the financing of Swedish Match Co., and as 
negotiations for concessions and monopolies 
(which are under way with different coun- 
tries) are mostly concluded on the basis of 
loans, this procedure tends to increase the 
company’s capital, and creates the possibil- 
ity of valuable subscription rights 








Change of Name 


T= Bassick Manufacturing 

Company, 2650 Crawford 
Ave., Chicago, will hereafter 
be known as the Alemite 
Manufacturing Corporation. 


This thriving subsidiary of 
the Stewart Warner Speedo- 
meter Corporation has com- 
pleted its additional buildings, 
adding 50% to the original 
plant capacity. 


A copy of the list of products 
manufactured by the Stewart 
Warner Speedometer Corpora- 
tion and allied companies, to- 
gether with latest financial 
reports incorporating letters 
from the Management to the 
stockholders will be mailed 
to any address on applica- 
tion. 


Stewart Warner 
Speedometer Corp’n. 
1826 Diversey Pkwy. 
Chicago 
and subsidiaries 


The Bassick-Alemite Co. 

The Alemite Mfg. Corp’n. 

The Bassick Cg. 

The Stewart Die Casting Corp’n. 























Inland Power & Light Corp. 


Securities 

Howe Snow & Co. 
(Incorporated) 

120 Broadway New York 











Telephone Rector 3563 

















Pennsylvania Railroad 
(Concluded from page 454) 











failed to make a payment on its shares, 
a clear indication of the investment char- 
acter of the stock. 

Summing up the situation, we have the 
stock of a company which has been able, 
by efficient management, to show increas- 
ing net earnings in the face of declines 
in gross revenues. Indications are that 
the turning point in the downward trend 
of gross has been reached, and that forth- 
coming reports will show satisfactory gains 
over other comparable periods. These 
gains in gross should be reflected in even 
greater gains in net earnings. The situ- 
ation is further strengthened by the up- 
ward trend of “other income.” Bearing 
in mind the 72-year unbroken dividend 
record and the highly satisfactory yield of 
about 5% per cent at its precent price of 
around 64, Pennsylvania Railroad common 
appears to be an outstandingly attractive 
investment issue. 


s 


Any Money in 
Chain Store Stocks? 


If you have money in Chain Store stocks you 
will naturally want to read the results of a new 
survey of the modern colossus of retail mer- 
chandising, just started in THE WALL STREET 
NEWS. Growth and profits have exceeded the 
wildest dreams of the founders—what of the 
future with mail order giants entering the chain 
store field? 

The important Chain Store series, embracing 
ten major groups, will cover thirty different chain 
systems, in THE WALL STREET NEWS. To 
acquaint you with its value to investors and 
finance executives, we make this half-price intro- 
ductory offer to NEW subscribers: 


Y% PRICE TRIAL—Next 50 issues $1 


' Uncludes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


(“Chain Store Outlook” and Samples Free 


ow Request) 
THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A-2, New York City 
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Investment Counselors 
jor Nearly a Quarter Century 








What Results 


Do You Expect 


... from your investment capi- 
cal? And—what do you actually 
get? Are you satished with 5% 
and the sense of protection that 
good bonds afford, or are you in- 
terested in taking a ‘‘flyer’’, with 
from 50% to 1000% profit in 
prospect? The first is needlessly 
slow, the second impossible of 
continued success! 


Safety plus greater income 

For nearly a quarter century we 
have been privileged to observe 
the problems that confront every 
individual investor and to study 
the resulcs obtained by various 
methods. We know that the in- 
dividual is faced with serious 
handicaps that retard the growth 
of his investment capital. We 
have seen again and again how 
through che application of 
Brookmire Service, his income has 
been increased and greater safety 
provided. 


The sole objective of Brookmire 
Service is to give clients a better- 
than-average return and co free 
them from worry about the safe- 
cy of their funds. 


A description is ready 
We have ready for your inspec- 
tion a description of how the 
Service operates to attain this ob- 
jective. Ic is of extreme interest to 
anyone with investments amount- 
ing to at least $5,000. Less than 
that is not sufficient co enable 
the investor to derive full value 
from the counsel provided. 


The coupon will bring the 
description by recurn mail. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service. F-264 


Name 





sddress 








j, He 

















CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 





GOODBODY & CO. 


Members New York and _ Philadelphia 


Stock Exchanges and New York 
Curb Market 


115 Broadway 350 Madison Ave. 


New York New York 
Branch Office 


1605 Walnut Street, Philadelphia, Pa 
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HILE the general prosperity of 
W the country during the past 
three-quarter year has been 
evident, the average “man in the street” 
is prone to take it as a matter of course, 
not stopping to think of past periods of 
depression which stretched out from 
month to month and oftimes could be 
measured by the year. At this time it is 
worthy of note that we can look back 
upon the first nine months ‘of 1928 as 
being of unparalleled industrial pros- 
perity. This condition has been empha- 
sized of course, in certain groups more 
than others; but, according to Robert M. 
Davis, one of the country’s prominent 
statisticians, operations of general manu- 
facturing plants have been almost 5 per 
cent greater than for the same _ period 
last year—and the measuring-stick for 
this conclusion was the amount of electrical 
energy consumed, Mr. Davis calls atten- 
tion to the outstanding fact that there 
has been an almost entire absence of the 
so-called summer slump, and that “in a 
number of instances important industrial 
groups reported summer operations of a 
higher order than those of the early 
spring period.” Conditions such as these 
may not be immediately apparent in the 
earnings statements of the large public 
service companies, but their effects will 
surely be reflected therein later on, and 
it is upon this prospect that a favorable 
opinion of public utility company securi- 
ties is justifiably based. These remarks 
should be interpreted as applying to 
those companies whose activities cover 
a large geographical area which allows 
for an average to be arrived at that 
truthfully reflects the progress of the in- 
dustry. While many stocks of the 
greater holding companies are selling on 
a basis that discounts the immediate fu- 
ture, the investor will be well advised in 
making the junior securities of such cor- 
porations a part of his investment 
schedule. 
xk Ok 
Recommendations of the preferred 
stock of American & Foreign Power 
Company for investment purposes ap- 
pear to be vindicated according to the 
statement of the company for the twelve- 
month period ended June 30. The con- 
solidated statement of income includes 
the earnings of subsidiaries only from 
date of acquisition, the figures being 
$24,177,970 in gross and $12,806,158 for 
net before depreciation. Properties under 
process of acquisition, upon.which a 
substantial portion of the purchase price 
has been paid, would show, as of the 
above date, approximately $35,100,000 for 
gross, and $17,554,000 in net earnings. 
Balance of subsidiary earnings available 
to American & Foreign Power Company 
amounted, after interest and expense 
charges, to $9,317,252. Dividends on the 
7 per cent preferred stock called for $2,- 





Part of My 
Income Can | 


Lay Aside for 


Life Insurance ? 












ONCRETE FACTS speak 


louder than words. 


Here is the actual program 
of a young man, 28, married, 
with two children. His in- 
come is $5,000 a year. 


The annual premiums amount 
to about $600, leaving a balance 
of $4,400 for the support of 
his family, an easy proposition 
for ambitious young parents 
looking to the future. 


What does he get for his 
$600? 

An estate of $30,000, $5,000 
to be paid in cash at his death, 
the rest held in a trust to pay 
$100 a month to his widow 
during her lifetime, the $25,000 
principal to go to the children 
after her death. 


If you are interested in ar- 
ranging an estate for yourself, 
let us help you make your plans 
to suit your own needs. 


INQUIRY BUREAU 





Lire INSURANCE COMPANY 
or & Mass. TS 





197 CLARENDON ST., BOSTON, MASS. 


I am interested in building an estate along 
the lines described in your advertisement. 
Please send me further information. 


Address 
F.Ww. 

















WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchange and the Chicago 
Board of Trade 
Cincinnati Baltimore 
Dayton Washington 




















STANDARD 


Oo 
! 
L 


ISSUES 
CARLH.PFORZHEIMER & CO. 


Specialists in Standard Ol Securities 


25 Broad Street New York 
Phone Hanover 5484 
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9064. Remainder of 36,406,108 was An attractive vield from a sound Foreign Bond 
available for the Second Preferred 7 per : 


cent stock, and after such dividends, bal- N ASSAI LAND BANK 
ance applicable to the common stock was 


1,459,781. The company’s balance sheet First Mortgage Collateral 61/2 % Sinking Fund Gold Notes 
shows current assets of $26,419,136 as 
against current liabilities of $3,654,107. Due March 1, 1938 
Total assets were as of June 30, 1928, Price to Yield Over 7.86% 
$284,187,442 compared with $82,391,258 Salas ; a) bl 
‘or the previous year. THE FINANCIAL Guaranteed as to principal and interest by the District 
Wortp continues to recommend the pre- Association of Wiesbaden, which is a political sub- 
ferred stock for’ investment and _inas- division of the Free State of Prussia, Germany. 
much as earnings available for the com- Wiesbaden has an area of about 2,200 square miles with 
mon have increased from 48 cents for the & population of 1,300,000 and includes among tts mem- 
vear ended June 30, 1927, to $1.17 per bers the cities of Frankfurt-On-Main, and Wieshaden. 
“hare for the 1928 period, there appears The Bank was founded in 1840, as an official banking 
to be reason for a very favorable attitude institution for the District Association. 
as regards the speculative possibilities Under German laws the District Association is empowered to 
a ‘n th neem nial levy contributions upon its members, in the same manner as 
pimhevent in the = mn oe aad taxes are collected by the Government, to the full extent 


required in order to protect this guarantee. 

The Board of Directors of Engineers These Notes are secured by 110% of Goldmark Bonds of the 
Public Service Company at the recent meet- Nassau Land Bank (at the rate of 4.20 gold marks to the 
‘.” declared an initial terly divide dollar), and these Goldmark Bonds, together with all similar 
“ ape en ee ane Goldmark Bonds of the Bank, are secured by an equivalent 
of 25c per share on the common stock 


sii amount of first mortgages on productive agricultural or im- 
payable January 2, 1929. In addition to proved city properties. 


this cash dividend at the rate of $1.00 per 
share per annum the. Board determined on 
the policy of paying further common divi- 


dends in common stock semi-annually be- COLVIN & CO. 


ginning April 1, 1929, at the rate of 1/25 Members New York and Chicago Stock Exchanges 


of a share per annum. 


We recommena these Notes for investment and wili he pleased 
to submit complete details upon request fo: 1-8. 












































=” 35 Wall Street, New York 39 So. La Salle St., Chicago 
The International Telephone and Tele- a 
graph Corporation issued its first financial ' ene 
statement since the acquisition of the NATIONAL 
Mackay Companies early this year and re- POWER &3 
| ported that the consolidated net income of I 
the parent company and associated com- in investment securities of public L GHT | 
panies‘ for the six months ended June 30 service companies supplying Special Letter on Request 
F was $6,600,354 compared with $5,736,349 electricity, gas and transporta- 
ss ae ae Gall a See tion in 23 states. Write for list. Newburger, Henderson 
The earnings, which do not include the UTILITY SECURITIES and Loeb | 
: soa : Members New York and Philadelphia 
| results of operations of the Mackay system COMPANY Stock Exchanges 
» since its acquisition and the stock issue in 1512 WALNUT STREET 
| connection therewith became effective Jul er ci tsa 
y New York St. Louis Milwaukee 
1, 1928, were equivalent to $5.02 a share on Loufeville Indianapolis omamnental ame 100 Broadway, New York |e! 
1,314,998 capital shares outstanding as of nd mh ee 














June 30, which includes 352,03114 shares 
issued since June 30, 1927. 














The Trend of Things 
(Concluded from page 452) 


CPO TESOOEEOROORUDEEOEOOEEUD OTe. 
TOUNALIEUALOAUECOU ORDO EAEOROENIEEEAE ODS 


Announcing the formation of 








only way this can be done is to sell them. 
But who is to sell and why? Our leadin 
bankers who have been “viewing are A, A, DURANTE & COMPANY 
f alarm” surely cannot have any to sell. 
Meanwhile the sound basis for the con- 
servative investor is doubtless the same 117 LIBERTY STREET, NEW YORK 
now as it has been in the past. Let him 
study out individual situations and those 


Incorporated 


that are selling for less than they are To transact a general investment business 
worth and which will eventually sell for seed ‘ . “4: 
more. Incidentally while all this talk is specializing in Aeronautical Securities. 


going.on it will soon be followed by what 
Promises to be one of the most brilliant 
a : ? A. A. DuRANTE, President 

Sore a SEN SET magne CE She CHARLES CarroLL O'TOOLE, Vice-President 
ALBERT J. KRONER, Secretary | 





country has witnessed in a long time when 
third-quarter earnings are made public. 
Aft r all what the common stockholder is | 
terested in is the earning power behind Telephone CORtland 3380 

his partnership interest in the company and 
im the long run that is what determines 
individual stock prices. 
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REVISED MANUAL OF 


Chain Stores 


We have just published a new edition of our Manual of Chain 
Stores, bringing up to date the records of leading chain store 


companies in a number of different fields. 
panies are fully described in this booklet: 


American Stores 
H. C. Bohack 
Childs Co. 
Drug, Inc. 

F. & W. Grand 
Grand Union Tea 
W. T. Grant 
Jewel Tea 

G. R. Kinney 

S. S. Kresge 

S. H. Kress 
Kroger Grocery 


McCrory Stores 
National Tea 

National Family Stores 
J. C. Penney 

People’ 
Safeway Stores 
Schulte Retail Stores 
John R. Thompson 


United 
Walgre 


F. W. Woolworth 


A copy will be sent free upon request 


F. A. BREWER & CoO. 


42 Broadway 





The following com- 


s Drug 


Cigar 
en Co. 


New York 




















$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 














BIG BUSINESS OPPORTUNITY. 


5S3 West Jackson Boulevard, Chicago, Ill. .' 
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Over - the - Counter 


Securities 


C JESTER, HoRN § (o.* 





SPUN ATUL TNE EE ATAU ES 


37 Wall Street 


Hanover 6792 
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Options 


Endorsed 
by Members of the 


Tel. Whitehall 10350 


Guaranteed 





New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 


Inc. 


39 Broadway, New York 























Barclay 





(pfficeFurniture 








Walter J. Stafford 


New York City 
1029 16 Warren Street 






































LECTION9 


AND THE * 


STOCK MARKET 


W 


HAT effect is politics 
likely to have on the stock 
market between now and 
election? A definite pos- 
sibility is discussed in our 
latest bulletins. 


FREE on 9 





FINANCIAL SE 
R.W.MS NEEL ,DIRECTOR 
AnAristocracy of Successful Investors” 

120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-639 

















Standard Oil (N. J.) 
(Concluded from page 455) 
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rent and cash position and at the end of 
1927 reported quick assets of $615,098 39; 
exceeding current liabilities of $98,702,053 
in a ratio of about 6.3 to 1, leaving a net 
working capital of $516,396,340. Current 
liabilities were approximately 58 per cen; 
of total cash and marketable securitie 
which amounted to $169,763,891. 


The industry is coming out of the de. 
pression of last year with benefits ac. 
cruing principally to the refining and dis. 
tributing branches. With governmental 
assistance, restrictive measures have been 
more successful recently, and plans are 
under way for world wide co-operation, 
Consumption of crude oil products js 
looked to as another saving factor in the 
situation. As a result of an enormous 
total of automobile production indicated for 
1928 and the increasing use of oil burning 
power and heating units, there has been 
a record-breaking demand and an upward 
revision of gasoline prices that promises 
well for a sharp increase in 1928 earnings 
as compared with the depressed earnings 
reported last year. 

With the improved conditions effected in 
this branch of the industry, and with more 
favorable prospects in view, earnings for 
this company should show a marked im- 
provement over those of 1927 and its stock 
appears attractive for long term holding. 





Among the petroleum securities of in- 
vestment calibre, Standard of New Jersey, 
Texas Corporation, Standard of Indiana, 
Standard of California, Union Oil oi 
California and Shell Union Oil may be re- 
garded as attractive. Among the more 
speculative class with attractive prospects, 
Phillips Petroleum, Barnsdall, Pure Oil, 
Marland, Prairie Oil & Gas and Lago Oil 
& Transport warrant consideration. 
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Attacks Chain Banking 


URING the week the State Bank Divi- 

sion of the American Bankers’ Asso- 
ciation discused the chain banks, and R. S. 
Hecht, president of the Hibernia Bank and 
Trust Company, launched a vigorous at- 
tack on them, which he asserted have all 
the faults but by no means all of the merits 
of branch banks. 








“If present tendencies continue wl 
checked,” he said, “our individual banking 
system may ultimately be replaced by 4 
system of chain banking.” 

Reviewing the record of branch banking 
in this country, he said that the problem 
has reached menacing proportions and that 
there would be a few unit banks left in the 
United States in twenty-five years more 1! 
we continued to drift in the same direction 
and at the same rate. 

Under the chain banking system, 
Mr. Hecht, it is as easy to acquire control 
of a state bank as it is of a national bank 
and the problem is therefore both a statt 
and a national one, 
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4xploded Investment 


‘heory 


One great cause of loss to conservative in- 
vestors has been following out the fallacious 
theory that you can buy good securities and put 
them away and forget them. 


Changes in social and economic life are so 
cyclonic that, almost over night, new conditions 
bring effects that have a big bearing on many types 
of securities. 


We all have seen in the past ten years many 
securities that were gilt edged that now are poor 
speculations, whereas many that were struggling 
to maintain existence are now highly desirable. 


This all resolves itself into the important con- 
clusion that with the many complexities and 
changes in modern life no individual investor 
can possibly keep properly informed without con- 
tinuous, reliable investment guidance. 


It would be just as futile for the average lay- 
man to try to keep up with all the discoveries and 
improvements in modern medicine as it is for the 
investor to follow unaided the best investment 
course at this time or in the future. 


There are several services besides THE FINAN- 
crAL Wor cp that are thoroughly reliable, but there 
are many others that under the pretense of giving 


investment advice simply try to unload worthless 
mining and oil stocks on a deluded clientele. 


Please bear in mind that THE FINANCIAL 
Wor tp has no securities of any kind for sale, it 
does no brokerage business whatever and has ab- 
solutely no interest other than helping investors to 
pursue a sound course. This insures all recom- 
mendations being made strictly from the stand- 
point of our subscribers’ best interests. Our con- 
tinued success depends wholly upon the continued 
investment success of our subscribers. Our largest 
source of growth has been through the recom- 
mendations of subscribers to their friends and 
that, after all, tells the story. 


The shrewd investor by anticipating some of 
the remarkable changes that are taking place in 
the standards of living through modern science 
and industry will surely be much better off than 
those who sit with folded hands and who think 
they are clever when they buy securities “and then 
put them away and forget them.” They forget 
that eternal vigilance is a necessity. 


Remember that successful investing requires 
looking ahead, because security prices discount 
future earnings and prospects rather than past 
performances. THE Frnancrat Worvp’s Three- 
fold Investment Service is published solely for 
“forward looking” investors and not for day-to- 
day traders. 





(If you are alread 
please show this 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


y a subscriber, 
to a friend) 


By Mailing 
This Coupon 
Quickly 


0-10 


tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wortp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


Name 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


SI ae ee ee scien iatleta ecat since all 


PROFIT MOST—— 
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NEASINESS over brokers’ loans 
t | and general money rate conditions 

tended to temper speculative activ- 
_ity on the Curb during the past week. 
Selected stocks continued to move to new 
high prices but the price changes in the 
major portion of the list were extremely 
mixed. Miscellaneous industrial issues con- 
tinued to attract the most attention with 
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CORPORATE EXECUTIVES 
will find our DAILY RE- 
PORT of CURB SALES a con- 
venient means 


of keeping in- 


formed on Curb Securities. 


BRANDENBURG & CO. 


York Curb Market 
111 Broadway New York 


Telephone Rector 5022 


Members New 














NEW WRITE 


BOOKLET FOR IT 


“The Guaranteed Way to 
Financial Independence”’ 


INVESTORS SYNDICATE 


Established 13894 
Home Office 


MINNEAPOLIS, MINN. 
New York Office: 17 East 42nd Street 
Offices in Principal Cities 


Standard Oil Stocks 


You can share in the growth 
of 31 companies in the “Stand- 
ard Oil Group” by 


Trustee Standard Oilshares 
(Current Price 11%) 
interesting 























purchasing 


An circular de- 
scribing the phenomenal growth 
of these companies will be sent 
upon request. 


Ask for F.W.-1 


M. O. JENKINS & CO. 


Incorporated 


46 Cedar St. Tel. John 1717 

















New York C urb | 


Edited by A. WESTON SMITH, Jr. 


Hygrade Food Products, Allied Packers, 
Auburn, Balaban & Katz, Bendix Brakes, 
Bristol-Myers, Schulte Real Estate, and 
Columbia Graphophone featuring the group. 
Piggly-Wiggly led the chain store issues 
with a sharp advance following the rumor 
that Kroger Grocery & Baking was looking 
for contro! of this company. Mining and 
oil shares were irregular with the low- 
priced shares accounting for most of the 
trading in these groups. Utilities 
quiet. 


were 


The sharp advance in Bendix followed 
the report for the nine months ended Sep- 
tember 30, which showed earnings equiva- 
lent to $9.63 a share on 225,000 shares of 
class B stock now outstanding, or $4.81 a 
share on 450,000 shares of common stock to 
be outstanding after the two-for-one split 
of the stock which was recently approved 
by stockholders. 

Other earnings published during the week 
included the net 
Products Company 
months of 


of Universal 
the first eight 
this year, which, after all 
charges and taxes, were $338,461, equiva- 
lent to $4.23 a share earned on 80,000 com- 
mon shares outstanding 


earnings 
for 


Galesburg Coulter-Disc reported earnings 
of $691,289, equal to $6.91 a share for the 
year ended June 30, 1928. This compares 
with $486,905 or $4.86 a share for the pre- 
ceding fiscal year. This company is profit- 
the increased activity of the 
automobile and agrictiItural industries and 
its prospects continue favorable. 

Net profit of Borg-Warner Corporation 
for eight months ended August 31, 1928, 
was $3,285,844, after charges, depreciation 
and Federal taxes. This is equivalent to 
$7.38 a share earned on 410,000 shares of 
common stock. 


ing from 


The first chain store sales to be pub- 
lished for September were those of Neisner 
3rothers, showing sales of $933,542, as com- 
pared with $476,780, an of 95.8 
per cent. Sales for the first nine months 
were equal to $6,200,884 against $4,067,982 
in the same period of 1927, a gain of 52.4 
per cent. 

The Isaac Silver Company 


increase 


announced 


% FULL 
PAID 
CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 

Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10% Strict State supcrvision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company. splendil 
financial statement. Write for literature. 


MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 














September sales of $511,507, as compared 
with $430,385 in the same month last year, 
a gain of 18.8 per cent. Sales in the first 
nine months of the current year amounted 
to $4,110,543, against $3,524,193 in the cor. 
responding period a year ago, an incre 
of 16.6 per cent. 


ase 











Buy 


Bank Stocks 
For Safety 


O OTHER form of business offers 

the variety of safeguards which 
surround banks and trust campanies. 
Their operations are subject to con- 
stant Federal and State supervision. 
They possess every investment essential 
- - - safety of principal, steady income, 
and ready marketability. 


For over 38 years we have specialized 
in the selection of bank and trust com- 
pany shares for discriminating in- 
vestors, and we shall be glad to fur- 
nish definite investment suggestions to 
those interested. 


A copy of our Statistical 
Analysis of New York 
City Banks and Trust 
Companies sent upon re- 
quest to “‘Dept. F.W.-26.” 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 
Rector 4845 and 8720 














INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 


Telephone WHItehall 6290 

















Aviation 


The Future Industry 


National 
Aviation Corp. 


at the market about $35 


Circular on request 


LR é C 


149 Broadway New York 
Tel.: Bowling Green 1826 
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*RADING in the Over-the-Counter 
Market continued in a_ desultory 
fashion during the past week. This 

was probably due to the high money rates 
ruling. Banks and trust company shares 
were in moderate demand. Insurance shares 
were quiet, with few price changes, Indus- 
trials and chain stores were erratic, while 
sugar stocks moved in an irregular trend. 
The group that seems to be attracting most 
attention in this market is the recently 
isted aeroplane stocks, some of which 
moved to higher levels. 

The Bank of Manhattan stock and rights 
ontinue to attract attention and moved 
higher. This is attributed to covering by 
shorts. At one time this stock moved up 
bs much as 55 points and the rights finished 
vith a 5-point gain. Other bank stocks 
vhich registered gains were Lebanon, the 
Bank of United States, the Bank of New 
fork & Trust Company, the Harriman 
‘ational, and the Bank of America. Inter- 
ational, Fifth Avenue, Corn Exchange 
Jank, Kings County, and New York Title 
K Mortgage were slightly lower. 

Aetna Fire, Niagara Fire, Home Insur- 
ance, Merchants Fire Assurance were all 
tronger among the insurance group, but 
osses were registered in National Union, 
National Fire. Boston Insurance, Globe & 
Rutgers, Aetna Life, Sun Life Assurance 
and Northern. 


Among investment trusts, Oil Stocks con- 


Btinued to show improvement with American 


vapital Corporation and Guardian Investors 


falso in demand. Financial Investing Cor- 


poration and Investment Company of Amer- 
ca sold off. The plan for transforming 
he American Founders Trust into the 
American Founders Corporation has been 
ompleted and two new shares of the Cor- 
oration common stock have been issued 
or one common share in the Trust, other 
lasses being exchanged share for share. 
Jhe company has also issued rights to buy 
lass B common stock of the Second In- 
ernational Securities Corporation. These 
ights will be issued to all stockholders of 
he American Founders who deposit their 
btock by October 10. 

The news reported during the week con- 
erhing trust companies was that the capi- 
al account of the Guaranty Trust Company 
1 New York, including surplus and un- 
livided profits, exceeds $100,000,000 for the 
rst time in the statement of condition of 
he company as of September 28. 

Undivided profits of $10,479,367 represent 

gain of $1,247,623 in the last quarter, 
pringing the total capital, surplus and un- 
pivided profits of the institution to $100,- 

19,307. Deposits of $657,643,277 show a 
bain of $21,297,799 over the correspond- 
'§ statement a year ago. The total re- 
ources of the company now amount to 
838,129,668, against $765,128,460 on Sep- 
ember 30, 1927. 
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radio 
in every room 


Throw a switch—and you have your 
choice of two programs. Press a valve — 
and you have ice-water. Select a book 
from the library catalog—and it’s sent 
up to you. Wake in the morning, and find 
the newspaper under your door. +; ; A 
Statler is your “cShome away from home.”’ 
The eo of 
@ 00) QeLA 
There are Statler Hotels in: 
BOSTON 7 BUFFALO (Hotel Statler and Hotel Buffalo) 


CLEVELAND ~* DETROIT -¢ ST.LOUIS 
NEW YORK (Hotel Pennsylvania, Statler-Operated) 


Hotels Statler 


7,700 Rooms with bath and radio reception. 
Fixed, unchanging rates posted in all rooms. 


yo 
DULL SUN?” 


DIVIDENDS DIVIDENDS 














MIAMI COPPER COMPANY 
61 Broadway, New York 





October 1, 1928. W 
DIVIDEND NO. 65 The est Penn 
The Board of Directors of Miami Copper ; 
Company have this day declared a dividend Electric Company 
of thirty-seven and one-half cents (37%c) 
per share for the quarter year ending Sep- JOTICE OF DIVIDENDS 
tember 30, 1928, on the capital stock of the NO 
Company, payable November 15, 1928, to The Board of Directors has declared 
stockholders of record at the close of business the regular quarterly dividends of one 
on November 1, 1928. The transfer books of and three-quarters per cent. (134%) 
the company will not close. upon the 7% Cumulative Preferred 
SAM A. LEWISOHN, Treasurer. Stock, and of one and one- -half per cent. 


(14%%) upon the 6% Cumulative Pre- 
ferred Stock of The Ww est Penn Electric 
Company, for the quarter ending No- 





INTERNATIONAL PAPER COMPANY vember 15, 1928, both payable Novem- 

New York, September 26th, 1928 ber 15, 1928, to stockholders of record 

The Board of Directors have declared a at the close of business on October 
quarterly dividend of sixty (60c) cents a share, 20, 1928. 


on the common stock of this company, pay- 
able November 15th, 1928 to Common Stock- 
holders of record, at the close of business 
November ist, 1928. 

Checks to be mailed. Transfer books will 
not close. | 





G. E. Murrtr, Secretary. 






































OWEN SHEPHERD 
Vice-President and Treasurer AMERICAN \WATER WoRKS 
EI PAT SE RT m0 FLECTRIC (OMPANY 
AMERICAN & FOREIGN POWER COMPANY INCORPORATED 
Second Preferred Stock, Series A, Dividend (of Delaware) 
A dividend of $1.75 per share on the Second 
Preferred Stock, Series A, of American & NOTICE OF DIVIDEND 
Foreign Power Company Inc., has been de- 
clared for the period from January 1, 1928, A quarterly dividend of twenty-five 
to March 31, 1928, for payment October 22, cents (25¢) a share, payable in cash, on 
1928, to stockholders of record at the close of the common stock of the Company, has 
business October 9, 1928. been declared payable November 15, 
A. C. RAY, Treasurer. 1928, to common stockholders of record 
at the close of business on November 
1, 1928. 
W. K. Dunsar, Secretary. 
“THE PACIFIC TELEPHONE AND 


























TELEGRAPH COMPANY” 








Notice of Dividend on Preferred Stock caacres = - 
The regular quarterly dividend of One Dollar INDUSTRIAL FINANCE yer hang gee" 


rl og: Se ge Boag a <sbinge ey ges yee The Board of Directors of Industrial Finance 
Monday, October 15, 1928, to stockholders of Corporation has declared a regular quarterly 

: 1 . t business on Saturday dividend of one and one-half (1%) per cent 
record at the close o e on the 6% Preferred Stock, payable November 


September 29, 1928. : 2 ‘ 
T. V. HALSEY, Secretary. 1, 1928, to stockholders of record as at the 


close of business on October 19, 1928. 
om Penncinen, Agent 8, Sees H. F. STEVENSON, Treasurer. 
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Ss 
Weekly Business and Financial S 
8 e e e e e 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices | 
1928 1927 
ere Oct.3 Sept. 26 Sept.19 Oct. 5 Weekly Sales | 
Se 145.74 146.21 147.20 141.77 , 
18 Industrials ............ 167.80 168.96 168.91 146.40 PP: wd . eS ee oe ee gg | 
G2 COOMADIMOE on cicccwacis +s 158.17 159.00 159.23 144.71 sales: Thursday, 4,020,980 shares; Friday, 3,757.580 shares; 
Bond Dealings, Jan. 1 to Date Saturday, 1,845,170 shares; Monday, 3,250,550 shares; Tues- 
1928 1927 1926 day, 3,626,640 shares; Wednesday, 4,075,010 shares. Aver- 
U. S. Govt. bonds. $143,401,400 $236,350,850 $204,987,650 age daily sales week ended October 3, 1928, 3,429,322; week 
Domestic bonds .. 1,537,757,250 1,668,091,000 1,536,277,500 previous 4,027,356. 
Foreign bonds .... 624,903,800 666,434,900 511,369,450 Thurs- Thurs- 
day day 
Total all bonds. $2,306,062,450 $2,570,876,750 $2,252,634,600 —1928— last this | | 
Weekly Business Indicators High Low NAME OF STOCK 43° Ia || 
anak Mininee dames 141% 115% Allis Chalmers ..... in 31% 
(000,000’s omitted) a 87% Amer. Locomotive .. 245 241% 
1928 1927 — = Amer. Smelting .... 14% 70% 
: Sept. 26 Sept. 19 Sept. 28 211 172 — i ar T 7 ae 179% 178° 
Bank Debits—New York City.. $6,279 $6,314 $6,323 177 «153 aan =. 163 164% 
Bank Debits—Outside N. Y. City 13,828 13,906 13,685 86 ee | 81% 
*Loans and Discounts—N. Y. C.. 2,434 2,510 2,310 aie 2 ao ee: oe 190% 193% 
*Loans and Disc.—Outside N ¥ C 4,181 4,152 3,858 a Le (Cie 111% 
_tBank Investments—N. Y. City.. 862 853 889 a oo ett; ii 39%, 
+Bank Invest.—Outside N. Y. C. 2,608 2,612 2,589 Pong or ing gh clea al 97 98. 
Total loans and discounts ..... 15,808 15,869 15,012 205% Ba «et he ny ge age 181% 
Total net demand deposits .... 13,019 13,100 13,279 oe ee | 84%, 
Total time deposits ........... 6,923 6,914 6,378 129% 106 sae Nye Ge gaa 124% 126 
’ ‘ 6 Chic., a ae Pes... 51% 50%, 
*Secured by securities other than U. S. Govt. +Other 131% ie cata gataiaal awa 111% 129% 
than U. S. Govt. securities. 226 163% D oe eae 193% 192% 
: 22 A, el. & Hudson ..... < 
Weekly Bank Clearings 75% 59% General Cigar ...... t2% pli | -_ 
(000,000’s omitted) 218% 130 Gen. Motors ....-.s: 210 a 
— 1987 52% 29% Gen. Outdoor V.T.C.. 37 a 
: Sept. 22 Sept. 15 Sept. 24 99% 68% Goodrich ........... eee ot | 
Neew York City ..............+. $7,402 $7,222 $6,532 ST. ee oo ene ee. 6 291 
Outside of New York City ...... 4,809 4,570 4,221 303% 224% Int'l Harvester ..... ete aa | 
: , , 197% 139% Int. Tel. & Tel. .... 174% 176% | | | 
Monthly Bank Clearings 65% 43 KK. C. Southern .... 52% 60% | Atl 
(000,000’s omitted) Inc. or 102% 801%, Kennecott Copper ... 101% 100% Am 
Aug. 1928 Aug.1927 Dec. % 77 49% Loew’s, Inc. ........ 60% ao Et An 
Total U. S. (198 cities) ... $45,648 $43,952 + 3.9 76% 41% Missouri Pacific ..... 12% 1% | an 
New York City ............ 26,979 25,380 + 6.0 191% 156 ON. Y. Central ....... 176 m5 || 
Outside N. Y. City ........ 18,669 18,573 + 0.5 197% 175 Norfolk & Western.. 184 179 | | An 
Canada (29 cities) ........ 1,889 1,542 + 22.5 105% 92% Northern Pacific .... eng a” | An 
: : 194 157 Peoples Gas .....++- hs Jt | 
Monthly Business Indicators 146 124% Pere Marquette ..... 132 129060] 
(000 omitted) — 70% 41% Public Service of N.J. 68 66% | 
Sept. Inc. or 27% 19 Pare OU o6....065:00:00% 24% 25 le Bl 
‘ Sales 1928 1927 Dec. % 122 109 St. Louis Frisco .... 116 114 Be 
Sears, Roebuck 5 feast raves Gt $30,004 $24,609 +21.9 131% 117% Southern Pacific .... 124% 122% Bi 
Woolworth, F. W.* ........ 21,812 21,400 + 1.93 49 37% S. O. of N. J. ....... 4534 45% | Br 
Montgomery Ward ........ 20,810 16,378 + 27.0 72% 50 SORE... o:0.0:6::0 68 67% B 
Penney, 3. C.% .....000005 12,886 11,000 +17.15 194. 136% Union Carbide ...... 188 184% | | > 
Kresge, 8. S. .........0005- 11,914 10,421 +14.3 204% 186% Union Pacific ....... 187% 198 Ci 
TO oc canehencc 4,850 4,564 + 6.3 161% 132% U. S. Steel ......... 158 159% z 
7 113% 88% Westinghouse El. ... 106 104% 
August. | (\ 
| 





























Foreign Exchange Total Brokerage Loans Federal Reserve Ratios ¢ 
1928 1927 (Member Banks of Federal Reserve Ratio of total reserves to deposits ty 

Par Oct. 3 Oct. 5 System) and Federal Reserve liabilities com- | 
England ....$4.865% $4.84% $4.84 (000 omitted) bined. D 
ma Shas Seeue & ted 1928 1927 Week ending Oct. 3, 66.8% ) 
“deg kee apo 622% 5.53% ae | Se cae $4,223,230 $3,188,969 The Federal Reserve System (12 1 
Belgium #13904 13.89 : ie eae 4,201,131 3,168,074 banks) ratios compare as follows: | , 
Belgium ...*13.904 13.89% 13.92 Se TE, os saan 4,235,148 3,184,058 High Low | 
peace alae 9 Amma 11s ct aie RRR RE Rae 4,289,209 3,206,299 ee 75.1 Mar.21 65.4 July 3 || 
> nl alee 12° ass | akas PE NM some naeid 4,385,191 3,249,251 TNE see 80.1 Feb. 25 66.8 Dec. 28 | | 
Denmark 96.8 26.65 26.78 Set) Se Se 4,470,476 3,283,750 1926... 76.3 July 28 68.9 Dec. 23 | | 
Norway "06.8 26.65 26.38 ee es 4,524,708 3,305,623 1925 ...... 78.8 Jan. 21 66.1 Dec. 23 | I 
Sweden he ig 26.74 26.91 Oct. Sires ee 4,569,978 3,395,235 1924....06 83.0 Jan. 21 70.5 Dec. 24 | ( 
ER cewek 19.3 16.29 17.43 Car Loadings Federal Reserve Bank of N. Y. | | ( 
Switzerland .19.3 19.24% 19.28 1928 1927 1926 Week ending Oct. 3, 63.3% | ' 

JOPON 2.020% 49.8 45.62 46.56 Sept. 22..1,143,214 1,126,402 1,175,407 The New York Federal Reserve | 
Argentina .+42.44 42.06 42.68 Sept. 15..1,138,312 1,127,643 1,179,250 Bank ratios compare as follows: | 
Brazil ..... $11.96 11.94 11.89 Sept. 8.. 991,042 989,799 1,024,998 per 84.4 Mar.21 62.7 Sept.19 | | | 
ACRE bens --12.165 12.12 12.14 Sept. 1..1,116,948 1,117,360 1,143,448 hy ee 89.0 Jan. 26 64.4 Dec. 28 | 

Can. Dollar 100.00 99.95 100.093 Aug. 25..1,080,840 1,109,341 1,128,563 1926....+- 85.4 Oct. 20 71.5 Dec. 15 | 

Aug. 18..1,056,905 1,066,828 1,081,503 1926....0. 85.5 July 29 69.6 Feb. 25 

*Belga. {Paper Dollar. {Paper Milreis. Aug. 11..1,044,442 1,039,245 986,224 1924... 91.5 May 21 70.8 Oct. 10 | 














Daily Avg. Crude Prod. (Sols. Commodity Prices | 




































| 

Week ending: Sept.29 Oct.1 Money Rates 1928 1927 || 
OIQHOMA. 2.400% 735,100 809,700 Oct. 3 Oct. 5 | 
eS ree 99,000 105,000 As of Wed., Oct. 3, 1928 Wheat, No. 2 red ...$1.64% $1.48% 
Panhandle Tex. . 64,800 $0,200 Corn (new) No 2 yel. 1.15% 1.08% 
North Texas .... 89,250 82,700 N. Y¥. Rediscount Rate ..... 5% Rye, No. 2 white .... 1.15 1.05 % | 
W. Cent. Tex. ... 55,100 65,350 Commercial ‘Paper ......:++ 5% % Oats, No. 2 white ... .54 .60 | 
West Texas ..... 341,600 208,050 Bankers Acceptances ...... 45%-4144% Flour std Spg pat ... 6.35 7.10. 
me. Cent; Tex..... 22,250 30,050 A POO 8-7% Coffee, No. 7 Rio .... .17% 14% 
Southwest Tex. . 25,900 28.990 ce ee errr 7%-7T%% Sugar, granulated ... .0535 .06 
North Louisiana . 38,850 52,350 Bar Silver, London ........ 26%d. Tron, BK. TRU. 0:00-0:00 20.25 22.75 | 
YS eee 84,350 100,350 Bar Silver, New York ..... 57% c. Steel billets, Pitts ...33.00 33.00 | 
Coastal Texas ... 108,250 125,550 Pe ee ee 6.50 6.25 | 
C’stal Lou’iana . 25,250 15,250 FOUR | on e.4.0:06:0,0,0:000% 16.25 13.25 | | 
Bastern ......0.. 112,000 110,500 London Market Zine, E. St. L. dely.. 6.25 6.07% | 
WYOMING ..ccoss 62,950 54,900 TA wes bo 0 0005 60.05 0% 49.50 57.8712 | 
Montana ........ 10,600 13,800 Money at 3% per cent; short bills Cotton, mid upland ..19.35 20.90 | 
COUTEED .ecscens 7,100 6,850 at 4% @45 per cent; three months’ Rubber, spot ........ -1830 3380 | 
New Mexico .... 1,950 1,950 bills at 4% per cent. Pn \ coun awame ae 18 17 
CRISOPMAR. cc ncces 625,500 635,300 Crude oil, Mid-Con. 

. ' J Gold bullion a 4s 11%4d. : ‘ - 
2 ae. 2,509,800 2,536,950 saasatianaias 33 to 33.9 grav. .... 1.21 97 
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persons are customers 
of the Commonwealth 
Edison Company — 
more people hen live 
in Delaware, Vermont, 
and Wyoming com- 
bined. Stock in this 
company is listed on 
the Chicago Stock Ex- 
change. Sond for the 
year book. 


Commonwealth Edison 














DIVIDENDS DECLARED 


Pe- Pay-  Hldrs. of 









Company Rate riod able Record 
Pelantic: Bek. WE onc. $1.75 Q Nov. 1 Oct. 16 
NE RRR ESOS EE EN eee: 75¢ Oct. 15 Oct. 12 
nas ater t ear En $2 Nov. 1 Oct. 15 
Am Machine & Fady .........000.... $1 Nov. 1 Oct. 18 

BG Ad cosiabaledn aries aia 1%% Nov. 1 Oct. 18 
BIN TI, anc sineccscosccnccesses 50c Oct. 31 Oct. 15 
Am Home Prod ...... 4 Nov. 1 Oct. 13 
Mch., Top. & & We............ Dec. 1 Oct. 26 
Am Smitg & Ref Nov. 1 Oct. 11 

_ yy pee Dec. 1 Nov. 2 
Bloom'dale Bros pf Nov. 1 Oct. 20 
Boston Edison Elec Nov. 1 Oct. 10 
Burroughs Add Mech Oct. 31 Oct. 16 
MOD: TOE BE nic ncccsinicececse Nov. 1 Oct. 22 
eee Dec. 1 Nov. 15 
Bruns Balke Coll Nov. 15 Nov. 5 
Com'wealth Edfson Nov. 1 Oct. 15 
Cent Rib Mills pf ...... ‘ Dec. 1 Nov. 20 
Cluett Peabody  ....... eee Nov. 1 Oct. 20 
Cons Cigar pr pf ..... --- $1.62 Nw. 1 Oct. 16 
Corn Exchange Bk .... Nov. 1 Oct. 31 
i | | RSEes Nov. 2 Oct. 20 
OS Eg IO cic owes Dec. 31 Dec. 17 
ES, RR cre Dee. 31 Dee. 17 
Com: Prod Ref .............. Oct. 20 Ort. 5 

MRE cre ek Oct. 15 Oct. 5 
RN NS ao ae ceed 25¢ Nov. 1 Oct. 15 
Davega, Ine. ........ Nov. 1 Oct. 15 


he L& WRR. Oct. 20 Oct. 6 
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Exchange Buffet ....... Oct. 15 
BE OWE Mie BN sc cccpecees 25¢ Nov. 1 Oct. 13 
Eng Pub Serv $5 pf. ........ $1.25 Jan. 2 Nov. 29 
Eureka Pipe Line - Nov. 1 Oct. 15 
Elee Vac Cleaner Oct. 1 Sep. 25 
Fajardo Sugar ........ Nov. 1 Oct. 20 
Gen Refractories .... Oct. 15 Oct. 6 
Gimbel Bros. pf .................. Nov. 1 Oct. 15 
Grand (F W) Stores ........0..... 25¢ Oct. 20 Oct. 13 

_ en De ieee $1.62% Nov. 1 Oct. 13 
Hart, Schaf & Marx .............. $2 Nov. 30 Nov. 15 
Inter S| ae $1.50 Nov. 1 Oct. 10 
Keystone ne $1.75 Nov. 1 Oct. 18 
Eres (8 WD & Go ..............<. 25¢ Nov. 1 Oct. 15 

Do special pf .......000... Nov. 1 Oct. 15 
Mullins Mfg pf ..... Nov. 1 Oct. 15 
Miami Copper ......... Nov. 15 Nov. 1 
McCrory Stores, pf .. Nov. 1 Oct. 20 
Nedick’s, Ime. ............ Oct. 15 Oct. 1 
Oppenheim Collins Nov. 15 Oct. 26 
lhillips-Jones, pf Nov. 1 Oct. 20 
POMBM: OD. <,..<ccsccerisecs f Nov. 1 Oct. 15 
Pits & OW, Ww Re on ccccscosexs $1.50 Oct. 31 Oct. 13 
Pig Wig W St “A” . Nov. 1 Oct. 20 
Reading RR Nov. 8 Oct. 10 
Reading Ce, 4 Nov. 8 Oct. 10 
Salt’ Creek acscscd OC Nov. 1 Oct. 15 
Sears-Roebu .... 62%e- Nov. 1 Oct. 15 
Tide Water OF 1% % Nov. 15 Oct. 13 
US Radiator Oct. 15 Oct. 1 
Do, a cies eicnate tones sais y Oct. 15 Oct. 1 
US Ind Alcohol ............ $1.25 Nov. 1 Oct. 15 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Commonwealth WS schecsied 9-14-28 10- 5-28 1-10@ 70 
Curtiss Aero. ..........0.-- 9-25-28 10-25-28 1- 5@100 
Fox Film “‘A’’ ......... ‘...10- 1-28 10-22-28 1- 5@ 85 
Gen. Am. T. Car .......... 10- 1-28 1l1- 1-28 1- 5@ 65 
Gold Dust ..... Se. 9-25-28 10-15-28 1- 2@ 80 
Getham S, Hos, ..........-. 10- 1-28 10-22-28 1- 2@ 11 


Grant (W. T.) & Co. ..10- 1-28 10-30-28 1-16@ 70 
de Of: Sea 9-10-28 10-10-28 1-10@100 








To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT 


THE Frnancrat Wortp, 53 Park Place, New York, N. Y. 


Standard Oil of California—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
bulletin which contains a condensed, but inclusive, summary of 
important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 


Bonds That Participate in Profits—A pamphlet describing this form of 
bond is distributed by a firm of investment brokers. Copy upon 
request. 


Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course of 
Training being adopted by scores of the leading investment houses 
for their men. 


General Vending Corp.—A comprehensive analysis of this new com- 
pany is issued by a well known Stock Exchange house. 


Consolidated Gas of New York—An analysis of this situation is in the 
latest weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 


Canada Dry Ginger Ale—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which may be 
had on request. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other oil securities and will gladly mail a copy. 


Making Profits Through Long Pull Investment—How profits have been 
possible through long. pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 


American Natural Gas Corporation—An analysis of this stock which 
is listed on the New York Curb Exchange and the Chicago Stock 
Exchange, is issued by a prominent firm of investment bankers. 


The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 


How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 


Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 


Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas industry. Copy on request. 


Associated Gas & Electric System—An attractive 32-page year book 
giving through brief descriptions and pictures a complete account 
of the properties of the Associated System. The book is well 
written and contains pictures and a map of the properties, together 
with charts indicating their growth. 




















































That is Traditional 
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127 North Dearborn Street 


Detroit 
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A Reputation 


HE reputation of American Bond and 


conservatism in the offering of First Mort- 
gage Bonds is traditional. 


So well established is this reputation that, in 
addition to individual investors, this Com- 
pany enjoys the confidence of a large group 
of Banks and Investment Dealers through- 
out the country who are buying our offerings, 
not only for their own investment, but for 
distribution among their customers. 


The confidence which investors place in our. 


Company is indicated by the continuous 
and progressive expansion of our business. 


With a background of almost a quarter of a 
century of successful investment experience 
we solicit your inquiry for literature describ- 
ing the bonds we sell. This involves no 
obligation on your part. 


Ask for Booklet S-400 


AMERICAN BOND & MORTGAGE (Co. 


Capital and Surplus over $9,000,000 


Chicago New York 








Philadelphia Buffalo Albany Cleveland 
Boston and over 30 other cities 





titty ty 


345 Madison Avenue 











CREEL LEZ 








Established 1904 AN OLD RESPONSIBLE HOUSE Incorporated 
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